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Independent Auditor's Repart

To the Shareholders of Al Moosa Health Company (Closed joint stock company)

Opinion

We have audited the financial statements of Al Moosa Health Company (“the Company”), which comprise the
statementof financial position as at 31 December 2024, the statements of profitor loss and other comprehensive
income, changes in equity and cash flows for the year then ended, and notes to the financial statements,
comprising material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements presentfairly, in all material respects, the financial position
of the Company as at 31 December 2024, and its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRS) that are endorsed in the Kingdom
of Saudi Arabia and other standards and pronouncements issued by the Saudi Organization for Chartered and
Professional Accountants (SOCPA).

Basis for Opinion

We conducted our auditin accordance with International Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s Responsibiliies
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Code of Ethics for Professional Accountants (including International
Independence Standards), thatis endorsed in the Kingdom of Saudi Arabia thatare relevantto our auditof the
financial statements, and we have fulfilled our other ethical responsibilities in accordance with the Code’s
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key auditmatters are those matters that, in our professional judgment, were of mostsignificance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.

KPMG Professional Services Company, a professional closed joint stock company registered in the Kingdom of Saudi Arabia with a paid-up capital of SAR100,000,000 and a non-partner member firm of the KPMG global
organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee
Commercial Registration of the headquarters in Riyadh is 1010425494
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Independent Auditor's Report (Continued)

To the Shareholders of Al Moosa Health Company (Closed joint stock company)

Key Audit Matters (Continued)

Revenue recognition

Refer Note 3(c) and 4(iii) for the accounting estimate and policy relating to revenue recognition and Note 23 for

revenue disclosure.

The key audit matter

How the matter was addressed in our audit

During the year ended 31 December 2024, the
Company recognized revenue of SR 1.20 billion (2023:
SR 0.98 hillion).

There is a presumed fraud risk in revenue recogniton
and additionally revenue is considered as a key
performance indicator.

The Company recognizes revenue upon satisfaction of
performance obligation related to medical and related
services at the consideration to which the Company
expects to be entitled in exchange for those goods or
services.

Certain contracts with customers include variable
consideration such as volume discounts, prompt
payment discounts and claims disallowed (rejection of
claims). These constitute variable considerationand are
considered in the recognition of revenue on an
estimated basis in the period in which the related
services are rendered.

Revenue recognitionis considered as a key audit matter
because the estimation of the variable consideration
involves significant judgement and estimates in
determining the amount.

We performed the following among other procedures:

Assessed the appropriateness of the
Company’s revenue recognition accounting
policies by considering the requirements of
relevant accounting standards;

Performed specific inquiries with the
management with regards to instances of
actual or suspected fraud in revenue
recognition;

Assessed the design and implementation
and tested (on a sample basis) the operating
effectiveness of the Company’s key intemal
control inrelation to the estimates of variable
consideration;

Assessed the appropriateness of significant
accounting judgments, estimates and
assumptions made by management to
determine the variable consideration;

Performed a retrospective review (on a
sample basis) of actual claims settled with the
customers to the original gross revenue;

Performed tests (on a sample basis) of
settlements and claims with major customers
of the Company; and

Assessed the adequacy of relevant
disclosures and presentation in the financial
statements.
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Independent Auditor's Report (Continued)

To the Shareholders of Al Moosa Health Company (Closed joint stock company)

Key Audit Matters (Continued)

Valuation of accounts receivables

Refer Note 3(i) and 4(i) for the accounting estimate and policy relating to revenue recognition and Note 9 for

Account receivable disclosure.

The key audit matter

How the matter was addressed in our audit

During the year ended 31 December 2024, the gross
carrying amount of accounts receivables amounted o
SR 489.45 million (2023: SR 453.25 million). The
impairment loss based on ECLs on these receivables
amountto SR 5.14 million (2023: SR 6.71 million).

The Company’s managementhas applied a simplified
expected credit loss (‘ECL”) model to determine the
impairmentloss of accounts receivables. The provision
rates are based on days past due for groupings of
various customer segments that have similar loss
patterns (i.e. payor groups). The provision matrix is
initially based on the Company’s historical observed
default rates. The Company calibrate the matrix to
adjust the historical credit loss experience with
forward-looking information.

Accountreceivable is considered key audit matter due
to involvement of estimates and judgments in terms of
the calculation of the expected credit losses.

We performed the followingamong other procedures:

- Obtained an understanding of managements
processes, systems and controls over trade
receivables;

- Evaluated the appropriateness of the
accounting policies of the Company and
evaluating these againstthe requirements of
FRS 9 Financial Instruments;

- Assessed the design and implementaton
and tested (on a sample basis) the operating
effectiveness of the Company’s key intemal
control in relation to the estimates of ECL;

- Evaluated the reasonableness  of
management's key judgements and
estimates made, including selection and
application of methods, models, significant
assumptions, data sources and selection of
the pointestimate and retrospective testing;

- Involved our own specialist to assess the
working and evaluate the assumptions made
by the managementexpertin the model and
working used.

- Tested the basis of specific provisions based
on historic data, ageing and collectiontrends;
and

- Assessedthe reasonableness and adequacy
of disclosures and presentation in the
financial statements.
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Independent Auditor's Report (Continued)

To the Shareholders of Al Moosa Health Company (Closed joint stock company)

Other Information

Managementisresponsible for the otherinformation. The otherinformation comprises the informationincluded
in the annual reportbut does notinclude the financial statements and our auditor’s reportthereon. The annual
reportis expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does notcover the other information and we will notexpress any foom
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified abovewhenitbecomes availableand, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

When we read the annual report, when made available to us, if we conclude that there is a materal
misstatement therein, we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Managementis responsible forthe preparation and fair presentation of the financial statements in accordance
with IFRS that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued
by SOCPA, the applicable requirements of the Regulations for Companies and Company’s By-laws and for
such internal control as managementdeterminesis necessary to enablethe preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, managementis responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative butto do so.

Those charged with governance, the board of directors are responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance aboutwhether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. ‘Reasonable assurance’ is a high level of assurance, butis not a guarantee thatan auditconducted in
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonablybe expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an auditin accordance with International Standards on Auditing thatare endorsedin the Kingdom of
Saudi Arabia, we exercise professional judgementand maintain professional scepticism throughoutthe audit.
We also:

— Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
orerror, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.
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Independent Auditor's Report (Continued)

To the Shareholders of Al Moosa Health Company (Closed joint stock company)

Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

— Obtain an understanding of internal control relevant to the auditin order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

— Conclude on the appropriateness of management’s use of the going concern basis of accountingand,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions thatmay cast significantdoubton the Company’s ability to continue as a going concern. If
we conclude thata material uncertainty exists, then we are required to draw attention in our auditor’s
report to the related disclosuresin the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

— Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements representthe underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those chargedwith governance regarding, amongother matters, the planned scope and
timing of the auditand significantauditfindings, including any significant deficiencies in internal control that we
identify during our audit of Al Moosa Health Company ("the Company").

We also provide those charged with governance with a statementthat we have complied with relevant ethical
requirements regarding independence, and communicate with them allrelationships and other matters that may
reasonably be thought to bear on our independence and where applicable, actions taken to eliminate threats
or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were
of mostsignificance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these mattersin our auditor’s reportunless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our reportbecause the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

KPMG Professional Services Company
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Date: 2 Ramadan 1446H

Corresponding to: 2 March 2025G
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ALMOOSA HEALTH COMPANY
(CLOSED JOINT STOCK COMPANY)

STATEMENT OF FINANCIAL POSITION

FOR THE YEAR ENDED 31 DECEMBER 2024
(All amounts in Saudi Riyals unless otherwise stated)

Note 31 December 31 December
2024 2023

ASSETS
Non-current assets
Property and equipment 6 1,894,434,303 1,743,602,369
Intangible assets 7 8,385,611 4,125,851
Equity accounted investee 22 8,990,066 -
Right-of-use assets 21 16,612,677 5,974,214
Total non-current assets 1,928,422,657 1,753,702,434
Current assets
Inventories 8 68,263,521 59,374,202
Accounts receivable 9 484,347,051 446,538,649
Advances, prepayments and other current assets 10 34,205,858 26,344,374
Cash and cash equivalents 11 38,201,085 15,838,943
Total current assets 625,017,515 548,096,168
Total assets 2,553,440,172 2,301,798,602
EQUITY AND LIABILITIES
Equity
Share capital 12 350,000,000 1,000,000
Proposed share capital - 349,000,000
Statutory reserve 13 - 300,000
Retained earnings 367,735,728 305,703,471
Total equity 717,735,728 656,003,471
Liabilities
Non-current liabilities
Longterm loans 15 1,148,996,108 1,054,952,824
Lease liabilities 21 8,252,166 2,196,080
Employees’ benefits 16 115,629,704 100,975,886
Total non-current liabilities 1,272,877,978 1,158,124,790
Current liabilities
Accounts payable 17 253,637,270 210,721,926
Accruals and other current liabilities 18 44,007,339 44,014,223
Derivative financial instruments 19 218,746 270,572
Refund liabilities 23.1 60,280,719 67,741,431
Long term loans — current portion 15 123,794,224 93,101,923
Short term borrowings 15.1 65,000,000 65,000,000
Lease liabilities — current portion 21 7,023,256 3,190,000
Zakat payable 20 8,864,912 3,630,266
Total current liabilities 562,826,466 487,670,341
Total liabilities 1,835,704,444 1,645,795,131

Total equity and liabilities

2,553,440,172

2,301,798,602

These financial statements were approved by the Board of Directors and signed on its behalf by:

% L:\g/? V\/‘"\q‘ —.

Malek Al Moosa Abdulaziz Al Moosa
(Chief Executive Officer) (Chairman of Board of Directors)

Shailesh Chander
(Chief Financial Officer)

The accompanying notes on pages 6 to 44 form an integral part of these financial statements.
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ALMOOSA HEALTH COMPANY
(CLOSED JOINT STOCK COMPANY)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2024

(All amounts in Saudi Riyals unless otherwise stated)

Note 2024 2023
Revenue 23 1,202,336,437 978,974,695
Cost of revenues 24 (830,613,518) (671,976,966)
Gross profit 371,722,919 306,997,729
General and administrative expenses 25 (173,722,081) (176,307,768)
Selling and distribution expenses 26 (24,933,901) (12,755,223)
Provision for impairment loss on accounts receivable 9 (4,406,741) (3,930,087)
Other income 27 18,332,099 14,147,632
Operating profit 186,992,295 128,152,283
Share of profit from equity accounted investee 22 1,190,066 -
Finance cost 28 (85,331,122) (26,375,886)
Profit before zakat 102,851,239 101,776,397
Zakat expense 20 (8,427,266) (3,630,266)
Profit for the year 94,423,973 98,146,131
Other comprehensive income
Items that will not be reclassified to profit or loss
in subsequent period
Re-measurement gain on employees’ benefits 16 4,220,487 3,212,792
Other comprehensive income for the year 4,220,487 3,212,792
Total comprehensive income for the year 98,644,460 101,358,923
Earnings per share:
Basic and diluted earnings per share 35 270 280
//\ ;
// .
%
%—\ ,,/ —
A

Malek Al Moosa
(Chief Executive Officer)

Abdulaziz Al Moosa
(Chairman of Board of Directors)

Shailesh Chander
(Chief Financial Officer)

The accompanying notes on pages 6 to 44 form an integral part of these financial statements.



ALMOOSA HEALTH COMPANY
(CLOSED JOINT STOCK COMPANY)

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2024
(All amounts in Saudi Riyals unless otherwise stated)

Contribution

Balance at 1 January 2023
Total comprehensive income for the year

Profit for the year
Other comprehensive income for the year

Total comprehensive income for the year

Issuance of share capital
Dividend (note 30)

Balance as on 31 December 2023

Total comprehensive income for the year

Profit for the year
Other comprehensive income for the year

Total comprehensive income for the year

Other adjustments

Transfer of statutory reserve
Transfer of proposed share capital
Dividend (note 30)

Balance as on 31 December 2024

%

o

Malek Al Moosa
(Chief Executive Officer)

The accompanying notes on pages 6 to 44 form an integral part of these financial statements.

Abdulaziz Al Moosa

(Chairman of Board of Directors)

3

Shailesh Chander
(Chief Financial Officer)

froma Retained
Proposed Statutory shareholder earnings
Share capital share capital reserve (note 14) Total

1,000,000 - 300,000 395,743,221 251,099,208 648,142,429

- - - - 98,146,131 98,146,131

- - - - 3,212,792 3,212,792

- - - - 101,358,923 101,358,923

- 349,000,000 - (349,000,000) - -

- - - (46,743,221) (46,754,660) (93,497,881)

1,000,000 349,000,000 300,000 - 305,703,471 656,003,471

- - - - 94,423,973 94,423,973

- - - - 4,220,487 4,220,487

- - - - 98,644,460 98,644,460

- - (300,000) - 300,000 -
349,000,000 (349,000,000) - - - -
- - - - (36,912,203) (36,912,203)
350,000,000 - - - 367,735,728 717,735,728

N -
( —
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ALMOOSA HEALTH COMPANY
(CLOSED JOINT STOCK COMPANY)

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2024
(All amounts in Saudi Riyals unless otherwise stated)

Cash flows from operating activities:
Profit before zakat

Adjustments for:

Depreciation on property and equipment
Amortization on intangibles

Depreciation on right-of-use assets

Gain on disposal of property and equipment
Share of profit of equity accounted investee
Interest expense on long term loans

Interest expenses on lease liability

Impact of unwinding on interest free loan from government

Employees’ defined benefit expense

Provision for impairment loss on accounts receivable

Inventory written off during the year
Loss on de recognition of lease agreement

Changesin:

Accounts receivable

Inventories

Advances, prepayments and other current assets
Accounts payable

Accruals and other current liabilities

Refund liabilities

Cash generated from operations

Interest paid

Interest paid on lease liability
Zakat paid

Employees benefits paid

Net cash from operating activities

Cash flows from investing activities:

Additions to property and equipment

Additions to intangible assets

Proceeds from disposal of property and equipment
Advance for transfer of land

Net cash used in investing activities

Cash flows from financing activities:
Proceeds from loans and borrowings
Repayment of loans and borrowings

Lease principal payment

Dividend paid

Net cash generated from financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Note 2024 2023
102,851,239 101,776,397
6 74,482,258 58,032,644
7 2,067,511 1,986,155
21 6,772,759 6,067,999
27 (110,054) (328,448)
22 (1,190,066) -
28 78,670,706 20,061,045
21 841,062 325,786
28 1,022,999 2,199,022
16 24,043,627 21,638,925
9 4,406,741 3,930,087
8 - (58,556)
300,086 -
294,158,868 215,631,056
(42,295,039)  (166,805,393)
(8,809,423) (9,293,912)
(7,861,484) (7,784,290)
42,915,344 3,148,125
(58,692) 9,441,184
(7,460,712) 30,966,007
270,588,862 75,302,777
(77,704,336) (23,693,825)
(841,062) (325,786)
20 (3,192,620) (4,586,090)
16 (5,169,322) (6,627,491)
183,681,522 40,069,585
6 (257,267,447)  (415,241,803)
7 (6,327,271) (2,164,035)
1,359,735 23,070,065
- (60,050,000)
(262,234,983) (454,385,773)
305,589,265 622,910,734
(182,843,067)  (201,936,134)
21 (7,821,966) (6,059,214)
(14,008,629) -
100,915,603 414,915,386
22,362,142 599,198
15,838,943 15,239,745
11 38,201,085 15,838,943




ALMOOSA HEALTH COMPANY
(CLOSED JOINT STOCK COMPANY)

STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024
(All amounts in Saudi Riyals unless otherwise stated)

Non-cash transactions:

Related party receivables - 1,255,065
Prepayments and advances - 60,050,000
Due from a shareholder - 32,192,816
Issuance of share capital - 349,000,000
Dividend in Kind 30 22,903,574 -
Additions to equity accounted investee 22 7,800,000 -
Additions to lease liability and right of use assets 21 17,923,615 -
Loss on de recognition of right of use asset and lease liability 300,086 -

] P
Malek Al Moosa Abdulaziz Al Moosa Shailesh Chander
(Chief Executive Officer) (Chairman of Board of Directors) (Chief Financial Officer)

The accompanying notes on pages 6 to 44 form an integral part of these financial statements.
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ALMOOSA HEALTH COMPANY
(CLOSED JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024
(All amounts in Saudi Riyals unless otherwise stated)

GENERAL INFORMATION

Almoosa Health Company (the "Company") (formerly “Almoosa Specialist Hospital Company”)is a listed closed
joint stock company registered in the Kingdom of Saudi Arabia under Commercial Registration number
2252022248 dated 6 Shaban 1435H (4 June 2014). The principal activities of the Company are to act asa private
healthcare provider, storing medical items and selling medicine, cosmetics and disposable medical items. The
Company's registered office is in Al-Ahsa, Kingdom of Saudi Arabia.

The shareholders of the Company in their extraordinary general meeting have passed a resolution on 16 Shawwal
1445H (correspondingto 25 April2024) for the increase of Company’s capital from SR 350 million to SR 443.04
million divided into 44.30 million shares of equal nominal value of SR. 10 each, by way of an offering of 9.30
million newsharesto the public afterthe approval of the Capital Market Authority and the Saudi Stock Exchange
(“Tadawul”), in accordance with the rules and procedures stipulated in the Capital Market Law (“CMA”) and the
Executive Regulations issued by the CMA. The shares to public were issued at premium of SR 117 per share.

The capital increase and public offering were conducted in compliance with the Capital Market Law (“CMA”) and
its Executive Regulations, following the approval of the Capital Market Authority and the Saudi Stock Exchange
(“Tadawul”). After obtaining the necessary approvals, the Company issued the shares to the public and was
successfully listed on Tadawulon 7 January 2025. Accordingly, the legal status of the Company as attheyear ended
31 December 2024 is Closed Joint Stock Company.

The financial statements of the Company include activitiesand results of the following branches having commercial
registrations, also assets and liabilities of these are included in these financial statements:

Commercial
Branch Name Registration No Registration Date Location
AlMoosa Medical Pharmacy 2252023498 9 Sha'aban 1415H -10 January 1¢  Al-Ahsa
Abdul Aziz AIMoosa Drug
Store 2252053792 22 Ramadan 1434H -30 July 201.  Al-Ahsa
Almoosa Hospital Medical 28 Rabia'l Thani 1439H - 15
Consumables Warehouse 2252069957 January 2018 Al-Ahsa
Almoosa Specialist Hospital
Company 2051241163 13 Ramadan 1443 H - 14 April 2C Al-Ahsa
Almoosa Gym 2031112804 5 Safar1445H - 21-Aug-2023 Al-Ahsa
Almoosa for rehabilitation and
LTC 2031110416 04 Safar 1444 H - 31 August 202z  Al-Ahsa
The Leaf Kitchen 2252106494 8 Shawal 1443 H - 9 May 2022 Al-Ahsa



ALMOOSA HEALTH COMPANY
(CLOSED JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024
(All amounts in Saudi Riyals unless otherwise stated)

BASIS OF PREPARATION

(@) Statementof compliance

These financial statements have been prepared in accordance with the International Financial Reporting Standards
(“IFRS Accounting Standards™) as endorsed in the Kingdom of Saudi Arabia (KSA) and other standards and
pronouncements thatare issued by the Saudi Organization for Chartered and Professional Accountants (“SOCPA”)
(collectively referred to as “IFRS as endorsed in KSA”).

(b) Basis of measurement

These financial statements have been prepared on a historical cost basis except for derivative financial instruments
which are measured at fair valueand employees’ end-of-service benefits obligation which is measured at the present
value of the obligations as explained in the relevant accounting policy.

(c) Functional and presentation currency

These financial statements are presented in Saudi Riyals (SR) which is the Company’s functional currency. All
financial information presented in these financial statements have been rounded off to the nearest Saudi Riyak,
unless otherwise stated.

MATERIAL ACCOUNTING POLICIES

Below are the consistently followed material accounting policies of the Company.

(@) Currentand non-current assets
The Company presents assets and liabilities in the statement of financial position based on current / non-cunent
classification. An asset is current when it is:

Expected to be realized or intended to sell or consumed in the normal operating cycle

Held primarily for the purpose of trading

Expected to be realized within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.
A liability is current when:

e |tisexpected to be settled in the normal operating cycle

e |tisheld primarily for the purpose of trading

e |tisdue to be settled within twelve months after the reporting period, or

e Thereis norightto deferthe settlement of the liability for at least twelve months after the reporting period

The terms of the liability that could, at the option ofthe counterparty, result in its settlement by the issue of equity
instruments do not affect its classification. The Company classifies all other liabilities as non-current.



ALMOOSA HEALTH COMPANY
(CLOSED JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024
(All amounts in Saudi Riyals unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (CONTINUED)

(b) Fair value measurement

Fairvalue is the price that would be receivedto sellan asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurementis based onthe presumption that
the transaction to sell the asset or transfer the liability takes place either:

+ Inthe principal market for the asset or liability, or
+ Inthe absence of a principal market, in the most advantageous market for the asset or liability

Thefairvalue ofanasset ora liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest. A fair value
measurement of a non-financial assettakes intoaccount a market participant's ability to generate economic benefits
from the asset’s highest andbest use orby selling it to another market participant that would utilize the asset in its
highest and best use.

The Company uses valuation techniques thatare appropriate in the circumstances and for which sufficientdata are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs. All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy. Thisis described, asfollows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 - Valuation techniques for which the lowest level input that is significantto the fair value measurement is
directly or indirectly observable.

Level 3 - Valuation techniques for which the lowest level input that is significantto the fair value measurement is
unobservable.

For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reporting period. The Company determines the policies and procedures for both recurring fair value measurement,
and for non-recurring measurement.

External valuers are involved for valuation of significant assets, whenever required. The involvement of extemal
valueris decided by the Company a fter discussionand approval by the Company’s management. Selection criteria
include market knowledge, reputation, independence and whether professional standards are maintained. The
Company decides, after discussions with the Company’s external valuer, which valuation techniques and inputs to
use for each case.

At each reporting date, the Company analyses the movements in the values of assets and liabilities which are
required to be remeasured or re-assessed as per the Company’s accounting policies. For this analysis, the Company
verifiesthe major inputs applied in the latest valuation by agreeing theinformation in the valuation computationto
contractsand other relevantdocuments. The Company also compares the change in the fair value of eachasset and
liability with relevant external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assetsand liabilities on the basis
of the nature, characteristics and risks of the asset or liability andthe level of the fair value hierarchy, as explained
above.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

(c) Revenue recognition

The Company generates its revenue from sale of pharmaceuticals and rendering of inpatient and outpatient services
overtime and at a pointin time. Revenue is measured based onthe considerationto which the Company expects to
be entitled in a contract with a customer and excludes amounts collected on behalf of third parties. The goods and
services are sold both on their own in separately identified contracts with customers and together as a bundied
package of goods and/or services.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customeratan amountthatreflects the consideration to which the Company expects to be entitled in exchange for
those goods or services.

Operating revenue

Revenuesare measured at the transaction price which isthe amountof consideration that the Company expects to
be entitled to in exchange for the services provided. Revenue primarily comprises fees charged for inpatient and
outpatienthospital services. For operating revenues, therevenue is recognized when the treatment is provided, and
the invoice / interim invoice is generated (i.e., after satisfaction of performance obligation). Net patient services
revenue is recognised atthe estimated net realisable amountsfrom the third-party payers (insurance companies) and
others for the services rendered, net of estimated retroactive revenue adjustments (rejection of claims) when the
related services are rendered. Unbilled revenue is recorded for the service rendered where the patients are not
discharged, and final invoice is not raised for the services.

Some contracts include variable considerations suchas claims disallowed (rejection of claims) which is not paid by
third-party payor, volume discount and prompt payment discount. Discounts comprise retrospective volume
discounts granted to certain insurance companies onattainmentof certain levels of business and constitute variable
consideration. These are accrued over the course of the arrangement based on estimates of the level of business
expected and are adjusted against revenue at the end of the arrangement to reflect actual volumes. The nomal
business process associated with transactions with insurers includes amount of claims disallowed (disa llowance
provision) which is not paid by the insurer. These disallowed claims could be for various technical or medical
reasons. Accordingly, the Company expects an amount of consideration thatis less than whatwas originally
invoiced, andthe revenueis recognizedatanamountnetofthese disallowed claims. These disallowancesconstitute
a variable considerationand are assessed based onallinformation (historical, currentand forecast) thatis reasonably
available to the Company and identify a reasonable number of possible consideration amounts. Management
estimates variable consideration using the single most likely amount method for prompt payment discount.

Revenue from inpatient services is recognized over a period of time and outpatient services are recognized at the
point in time.

Sale of goods

Sales of goods represents the invoiced value of medicinesand drugs supplied by the Company. The Company’s
contracts with customers for the sale of medicines and drugs generally include one performance obligation. Revenue
from sale of medicines and drugs is recognised at the point in time when control of the asset is transferred to the
customer, generally on delivery/dispensing of the medicines and drugs.

(d) Property and equipment

Property and equipment excluding land and construction work in progress (CWIP) are carried at cost less
accumulated depreciation and any accumulated impairment losses, if any.

Costincludes expenditure that is directly attributable to the acquisition of the asset. Subsequent costs are included
in the asset’s carryingamountorrecognised as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably.

Expenditure incurredto replace a componentof an item of property and equipmentthatis accounted for separately
is capitalised and the carryingamount of the componentthat is replaced is written off. Other subsegquentexpenditure
is capitalised only when it increases future economic benefits of the related item of property and equipment. All
other expenditure is recognised in the statement of profit or loss as incurred.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

(d) Property and equipment (Continued)

Depreciation is calculated based onthe estimated useful lives of the applicable assets on a straight-line basis
commencing when the assets are ready for their intended use. The estimated useful lives, residual values and
depreciation methods are reviewed at each statement of financial position date, with the effect of any changes in
estimate accounted for on a prospective basis. Freehold land and properties under construction are not depreciated.

The following useful lives are used in the calculation of depreciation:

Years
Buildings 33 years
Elevators and office equipment 6.67 years
Medicalequipment and tools 10 years
Furniture and fixture 6.67 years
Motor Vehicles 4 years

An item of property and equipment is derecognised upon disposal or when no future economic benefits are expected
to arise from the continued use of the asset. The gain or loss arising on the disposal or retirement of an item of
property and equipment is determined as the difference betweenthe netsales proceeds and the carryingamount of
the asset and is recognised in the statement of profit or loss.

Construction work in progress (CWIP)

CWIP is recognized at cost less accumulated impairment, if any. CWIP is transferred to the related property and
equipment when the construction or installation and related activities necessary to prepare the property and
equipment for their intended use have been completed, and the property and equipment are ready for operational
use.

Land is recognised at cost, less impairment, if any.

(e) Intangible assets

Intangible assets represent the software license and operating license of hospital. They are accounted for using the
cost modelwhereby capitalised costs are amortised on a straight-line basis over their estimated useful lives ranging
between 3 to 7 years. Useful lives are reviewed at each reporting date.

Intangible assets acquired separately

Intangible assets with finite useful lives thatare acquired separately are carried at cost less accumulated amortization
and accumulated impairmentlosses, if any. Amortizationis recognized ona straight-line basis over their estimated
useful lives. The estimated useful life and amortization method are reviewed at the end of each reporting period,
with the effect of any changes in estimate being accounted for on a prospective basis. Intangible assets with
indefinite useful lives that are acquired separately are carried at cost less accumulated impairment losses.

Derecognition of intangible assets

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition ofanintangible asset, measuredas the difference between the
net disposal proceedsand the carrying amount of the asset, and are recognized in profit or loss when the asset is
derecognized.

Impairment of tangible and intangible assets

Atthe end of each reporting period, the Company reviews the carryingamounts of its tangible and intangible assets
to determinewhether there is any indication that those assets have suffered animpairmentloss. Ifany such indication
exists, the recoverable amount of the asset isestimated in order to determine the extent of the impairment loss (if
any). When it isnot possible to estimate the recoverable amountof an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the assetbelongs. When a reasonable and consistent basis
of allocation canbe identified, corporateassets are also allocated to individual cash-generating units, or otherwise
they are allocated to the smallest group of cash-generating units for which a reasonable and consistent allocation
basis can be identified.
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. MATERIAL ACCOUNTING POLICIES (CONTINUED)

(e) Intangible assets (continued)

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impaiment
at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amountis the higher of fairvalue less costs of disposaland value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value usinga pre-tax discount rate that reflects cunent
market assessments of the time value of moneyand the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less thanits carryingamount, the
carryingamount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognized immediately in statement of profit or loss and other comprehensive income.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carryingamountthat would have beendetermined had noimpairment loss been recognized for the asset
(or cash-generating unit) in prioryears. Areversal of animpairmentloss is recognized immediately in statement of
profit or loss and other comprehensive income.

(f) Leases

At inception ofa contract, the Company assesses whether a contractis, or contains, a lease. A contract is, or contains,
a lease if the contractconveys the right to control the use of anidentified assetfora period of time in exchange for
consideration.

i) Company as a lessee

At commencement or on modification of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of its relative stand-alone prices. Currently,
Company has no contract which includes lease and non-lease component.

The Company recognises a right-of-use assetand a lease liability at the lease commencement date. The right-of-use
asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made on or before the commencement date, plusany initial direct costs incurred and an estimate of costs
to dismantle and removethe underlyingassets to restorethe underlyingassets or the site on which it is located less
any lease incentive returned.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement dateto
the end of the lease term, unless the lease transfers ownership of theunderlying asset to the Company by theend of
the lease term or the cost oftheright-of-use asset reflects that the Company will exercise a purchase option. In that
case the right-of-use asset will be depreciated over the useful life of the underlying asset, which is determined on
the samebasis as those of property, plant and equipment. In addition, the right-of-use asset is periodically reduced
by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental borrowing
rate as the discount rate.

The Company determines its incremental borrowing rate by obtaining interestrates from variousexternal financing
sources to reflect the terms of the lease and type of the asset leased.

Lease payments includedin the measurement of the lease liability mainly comprise of fixed lease payments.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

(f) Leases (Continued)

The lease liability is subsequently carried at amortised cost using the effective interest method. It is remeasured
when there isa changein future lease paymentsarisingfroma change in an index or rate, if thereisa change in the
Company’s estimate of theamount ex pected to be payable under a residual value guarantee, if the Company changes
its assessment of whether it will exercise a purchase, extension or termination option or if there is a revised
in-substance fixed lease payment.

When the lease liability is remeasured in thisway, a correspondingadjustment is made to the carryingamount of
the right-of-use assetoris recorded in profit or loss if the carrying amount of'the right-of-use asset has been reduced
to zero.

Short-term leases and leases of low-value assets

The Company has elected notto recognise right-of-use assets and lease liabilities for leases of low value assets and
short term leasesincluding I T equipment. The Company recognisesthe lease payments associated with these leases
as an expense on a straight-line basis over the lease term.

ii) Company as a lessor

The Company enters into lease agreements as a lessor with respect to some of its building properties.

Leases forwhich the Company isa lessor are classified as finance or operating leases. Whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to the lessee, the contractis classified as a finance
lease. All other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for the head lease and the sublease as two separate
contracts. Thesubleaseis classified as a finance or operating lease by reference to the right-of-use assetarising from
the head lease.

Rentalincome from operating leasesis recognised ona straight-line basis over theterm of the relevant lease. Initial
direct costs incurred in negotiatingandarranginganoperating leaseare added to the carryingamount of the leased
asset and recognised on a straight-line basis over the lease term.

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Company’s net
investment in the leases. Finance leaseincome is allocated to accounting periods so as to reflect a constant periodic
rate of return on the Company’s net investment outstanding in respect of the leases.

When a contractincludes leaseand non-lease components, the Company applies IFRS 15to allocate consideration
under the contract to each component.

(g) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an assetthat necessarily takes
a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective

asset. All other borrowing costsare expensed in the period in which they occur. Borrowing costs consistof interest
and other costs that an entity incurs in connection with the borrowing of funds.

12



ALMOOSA HEALTH COMPANY
(CLOSED JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024
(All amounts in Saudi Riyals unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (CONTINUED)

(h) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

i) Recognition and initial measurement

Accounts receivable and debt securities issued are initially recognised when they areoriginated. All other financial
assets and financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument.

A financialasset (unlessit isan accounts receivable without a significant financing component) or financial lia bility
is initially measured at fair value plus, for an item not at fair value through profit or loss (“FVTPL”), transaction
costs that are directly attributable to its acquisition or issue. Accounts receivable without a significant financing
component is initially measured at the transaction price.

i) Financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost; fair value through OCI
(“FVOCT”); or fair value through profit or loss (“FVTPL”).

Financial assets are notreclassified subsequent to their initial recognition unless the Company changes its business
model for managing financial assets, in which case all affected financial assets are reclassified on the first day of
the first reporting period following the change in the business model.

A financialasset is measured atamortised cost if it meets both of the following conditions and is not designated as
at FVTPL:

« itis held within a business model whose objective is to hold assets to collect contractual cash flows; and

« its contractualterms give rise on specified datesto cash flows that are solely payments of principaland interest
on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to
present subsequent changes in the investment’s fair value in OCI. This election is made on an investment by
investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at
FVTPL. Thisincludes all derivative financial assets. On initial recognition, the Company may irrevocably designate
a financial asset that otherwise meets the requirements to be measured atamortised costorat FVOCI asat FVTPL
if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

(h) Financial instruments (continued)

iii)Financial assets - Business model and assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held ata
portfolio level because this best reflects the way the business is managed, and information is provided to
management. The information considered includes:

o Thestatedpoliciesand objectives for the portfolio and the operation of those policies in practice. These include
whether management’s strategy focuseson earning contractual interest income, maintaining a particular interest
rate profile, matching the duration of the financial assets to the duration of any related liabilities or expected
cash outflows or realising cash flows through the sale of the assets;

o Howthe performance of the portfolio is evaluated and reported to the Company’s management;

e Therisks thataffect the performance of the business model (and the financial assets held within that business
model) and how those risks are managed;

e Howmanagers of the business are compensated - e.g., whether compensation is based on the fair value of the
assets managed or the contractual cash flows collected; and

e The frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and
expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered
sales for this purpose, consistent with the Company’s continuing recognition of the assets.

Financialassetsthat are held for trading or are managed and whaose performance is evaluated on a fair value basis
are measured at FVTPL.

iv) Financial assets - Assessmentwhether contractual cash flows are solely payments of principal and interest
Forthe purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition.
‘Interest’ is defined as consideration for the time value of money and for the credit risk associated with the principal
amountoutstanding duringa particular period of time and for other basic lending risks and costs (e.g., liquidity risk
and administrative costs), as well as a profit margin. In assessing whether the contractual cash flows are sokly
payments of principal and interest, the Company considers the contractual terms of the instrument. This includes
assessing whether the financial asset contains a contractual term that could change the timing or amount of
contractual cash flows such that it would not meet this condition. In making this assessment, the Company considers:

contingent events that would change the amount or timing of cash flows;

terms that may adjust the contractual coupon rate, including variable-rate features;

prepayment and extension features; and

terms that limit the Company’s claim to cash flows from specified assets (e.g., non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment
amountsubstantially represents unpaid amounts of principal and interest onthe principalamount outstanding, which
may include reasonable additional compensation for early termination of the contract. Additionally, fora financial
assetacquiredata discountor premium to its contractual paramount, a feature that permits or requires prepayment
atan amount that substantially represents the contractual paramountplus accrued (but unpaid) contractual interest
(which mayalsoinclude reasonable additional compensation for early termination) is treated as consistent with this
criterion if the fair value of the prepayment feature is insignificant at initial recognition.

v) Financial assets - Subsequent measurement and gains and losses

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses,
includingany interest or dividend income, are recognised in profit or loss.

Financialassetsatamortisedcost ~ These assets are subsequently measuredat amortised cost using the effective
interest method. The amortised cost is reduced by impairment losses. Interest
income, foreign exchange gains andlosses and impairment are recognised in
profit orloss. Any gain or loss on derecognitionis recognised in profit or loss.

Financial assets at FVOCI These assets are subsequently measured at fair value. Dividends are

recognised asincome in profit or loss unless the dividend clearly represents a
recovery of part of the cost of the investment.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

(h) Financial instruments (Continued)

vi) Financial liabilities - Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at
FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial recognition.
Financial liabilitiesat FVTPL are measured at fairvalue and net gains and losses, includingany interest expense,
are recognised in profit or loss. Other financial liabilities are subsequently measured at amortised cost using the
effective interest method. Interest expense and foreign exchange gains and losses are recognised in profit or loss.
Any gain or loss on derecognition is also recognised in profit or loss.

vii) Derecognition

Financial assets

The Company derecognises a financial asset whenthe contractual rights to the cash flows from the financial asset
expires, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risksand rewards of ownership of the financial asset are transferred or in which the Company neither transfers
norretains substantially all of the risks and rewards of ownership and it does not retain control of the financial a sset.
The Company enters into transactions whereby it transfers assets recognised in its statement of financial position
but retains either all or substantially all of the risks and rewards of the transferred assets. In these cases, the
transferred assets are not derecognized.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled or
expire. The Company also derecognises a financial liability when its terms are modified and the cash flows of the
modified liability are substantially different, in which case a new financial lia bility based on the modified terms is
recognised at fair value. On derecognition of a financial liability, the difference between the carrying amount
extinguished and the consideration paid (including any non-cash assets transferred or liabilities assumed) is
recognised in profit or loss.

viii) Offsetting

Financialassets and financial liabilities are offsetand the netamount presented in the statementof financial position
when, and only when, the Company has a legally enforceable right to set off the amountsand it intends either to
settle them on a net basis or to realise the asset and settle the liability simultaneously.

ix) Derivative financial instruments

The Company holds derivative financial instruments to hedge its interest rate risk exposures. Derivatives areinitially
measuredat fair value. Subsequentto initial recognition, derivativesare measured atfair value, and changes therein
are generally recognised in profit or loss.

The Company designates certain derivatives as hedges of a particular risk associated with a recognized asset or
liability or a highly probable forecast transaction (cash flow hedge).

(i) Impairment of financial assets

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair
value through profit or loss. ECLs are based on the difference between the contractual cash flowsdue in accordance
with the contract andall the cash flows that the Company expects to receive, discounted atanapproximation of the
originaleffective interest rate. The expected cash flows will include cash flows from the sale of collateral held or
other credit enhancements that are integral to the contractual terms.

The Company applies the general approach to provide for ECLs on all other financial instruments. ECLs are
recognised in two stages. For credit exposures forwhich there has not been a significantincrease in credit risk since
initial recognition, ECLs are provided for credit losses that result from default events that are possible within the
next 12-months (a 12-month ECL). For those credit exposures for which there has been a significant increase in
credit risk since initial recognition, a loss allowance is required for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the default (a lifetime ECL).

Foraccounts receivable and contractassets, the Company applies a simplified approach in calculating ECLSs.

Therefore, the Company does not track changes in credit risk, but instead recognises a loss allowance based on
lifetime ECLsateachreporting date. The Company has established a provision matrix thatis based on its historical
credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic environment.
The Company assesses allthe informationavailable, including pastdue status, credit ratings, the existence of third
party insurance and forward-looking economic factors in the measurementof the expected credit losses associated
with its accounts receivable and contract assets.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

(i) Impairment of financial assets (continued)

When detemining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECLs, the Company considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis,
based on the Company’s historical experience and informed credit assessment and includes forward-looking
information.

If credit risk has not increased significantly since initial recognition or if the credit quality of the financial
instruments improves such that there isno longer a significant increase in credit risk since initial recognition, loss
allowance is measured at an amount equal to 12-month ECLSs.

The Company assumes thatthe credit risk on a financial asset has increased significantly if it is more than 30 days
past due.

The Company considers a financial assetto be in default whenthe borrower is unlikely to pay its credit obligations
to the Company in full, without recourse by the Company to actions such as realising security (if any is held).

The Company considers a contractassetto be in default when the customer is unlikely to pay its contractual
obligationstothe Company in full, without recourse by the Companyto actions suchas realising security (if any is

held).

The maximum period considered when estimating ECLs is the maximum contractual period over which the
Company is exposed to credit risk.

Measurement of ECLs

ECLsare probability-weighted estimatesof credit losses. Credit losses are measured at the presentvalue ofall cash
shortfalls (i.e., the difference between the cash flows due to theentity in accordance with the contract and the cash
flows thatthe Company expects to receive). ECLsare discounted atthe effective interest rate of the financial asset.

Credit-impaired financial assets

Ateachreporting date, the Company assesses whether financial assets carried at amortised cost are credit im paired.
A financial assetis ‘credit-impaired” when one or more events that havea detrimental impacton the estimated future
cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

significant financial difficulty of the debtor;

a breach of contract such as a default;

the restructuring of a loan oradvance by the Company onterms that the Company would notconsider otherwise;
it is probable that the debtor will enter bankruptcy or other financial reorganisation; or

the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECLs in the statement of financial position
Loss allowances for financial assets measured at amortised cost and contract assets are deducted from the gross
carryingamount of these assets.

Write-off

The gross carryingamount ofa financial asset is written off (either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the case when the Company determines that the debtor does not
have assets or sources of incomethat could generate sufficient cash flowsto repay the amounts subjectto the write-
off. However, financial assets thatare written off could still be subject to enforcement activities in order to comply
with the Company’s procedures for recovery of amounts due.

16



ALMOOSA HEALTH COMPANY
(CLOSED JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024
(All amounts in Saudi Riyals unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (CONTINUED)

(j) Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets, other than inventories and contract assets, are
reviewed at eachreporting dateto determinewhetherthere isany indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated. For goodwill the recoverable amount is estimated each
yearat the same time. An asset’s recoverable amountis the higher ofanasset’s or Cash Generating Units (“CGU’s”)
fairvalue less costs of disposaland its value in use. The recoverable amount is determined foranindividual asset,
unlessthe asset does not generate cash inflows that are largely independent of those from other assets or groups of
assets. When the carryingamount of an asset or CGU exceedsiits recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

Inassessing valuein use, the estimated future cash flows are discounted to their present value usinga discount rate
that reflects current marketassessmentsof thetime value of money and the risks specific to the asset. In determining
fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can be
identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on mostrecentbudgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast
calculations generally covera period of five years. Along-term growth rate is calculated and applied to projected
future cash flows after the fifth year.

Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs are allocated
first to reduce the carryingamount ofany goodwill allocated to the CGU (group of CGUSs), and then to reducethe
carrying amounts of the other assets in the CGU (group of CGUSs) on a pro rata basis.

An impairmentloss in respect of anassociate is measured by comparing the recoverable amount of the investment
with its carrying amount in accordance with the requirements for non-financial assets. An impairment loss is
recognised in profit orloss. An impairment loss is reversed if there hasbeen a favourable change in the estimates
used to determine the recoverable amount and only to the extent that the recoverable amount increases.

(k) Inventories

Inventories are stated at the lower of cost and net realisable value. Costs are those expenses incurred in bringing
each product to its presentlocation and condition and calculated on a weighted average basis. Net realisable value
is the estimated selling price in the ordinary course of business, less estimated costs necessary to make the sale.

() Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand,
deposits held at call with financial institutions, other short-term, highly liquid investments with original maturities
of three months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changesin value, and bank overdrafts that are repayable on demand and that forman integral
part of the Company’s cash management are included in cash and cash equivalents. Bank overdrafts are shown
within borrowings in current liabilities in the balance sheet, if any.

(m) Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation anda reliable estimate can be made of the amount of the obligation. Where the Company expects some
orall of a provisionto be reimbursed, for example under aninsurance contract, the reimbursement s recognized as
a separate asset but only whenthe reimbursementis virtually certain. The expense relatingtoa provision is presented
in the statement of profit or loss and other comprehensive income net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a discount rate that reflects,

when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to
the passage of time is recognized as a finance cost.
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NOTES TO THE FINANCIAL STATEMENTS
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

(n) Contingencies

Contingent liabilities are not recognised in the financial statements. These are disclosed unless the possibility of an
outflow of resources embodying economic benefits is remote. Liabilities which are probable, are recorded in the
statement of financial position under accounts payable and accruals. A contingent asset is not recognised in the
financial statements but disclosed when aninflow of economic benefits is probable. A contingentasset becomes a
realized asset recordable onthestatement of financial position whentherealization of cash flows associated with it
becomes virtually certain.

(o) Zakatand tax

Zakat

The Company issubject to the regulations of the Zakat, Taxand Customs Authority (“ZATCA”) in the Kingdom
of Saudi Arabia. Zakat is charged to the statement of profit or loss on an accruals basis. The Zakat charge is
computed on the Saudishareholders’ share of the zakat base or adjusted net profit whichever is higher. Any
difference in the estimateis recorded whenthe final assessmentis approved, atwhich time the provisionis cleared.

Value added tax
Expenses and assets are recognised net of the amount of value added tax (“VAT”), except:

e Whenthe VAT incurredona purchase of assets or services is not recoverable fromthe ZATCA, in which case,
the VAT is recognised as part of the costof acquisition of the assetor aspart of the expense item, as applicable.

e When receivables and payables are stated with the amount of VAT included.

e The netamount of VAT recoverable from, or payable

(p) Employees’ benefits

Retirement benefit costs and termination benefits

For defined retirement benefit plans, the cost of providing benefits is determined using the projected unit credit
method, with actuarial valuations being carried out at the end of each annual reporting period. Re -measurement,
comprisingactuarial gainsand losses is reflected immediately in the statement of financial position with a charge
orcredit recognized in other comprehensive income in the period in which they occur. Re-measurement recognized
in other comprehensive income is reflected immediately in retained earnings and will not be reclassifiedto profitor
loss. Past service cost is recognized in profit or loss in the period ofa planamendment. Net interestis calculated by
applyingthe discountrateatthe beginning of the periodto the net defined benefit liability or asset. Defined benefit
costs are categorized as follows:

e service cost (including current service cost, past service cost, as well as gains and losses on curtailments and
settlements);

e netinterest expense or income; and

e re-measurement.

Curtailment gains and losses are accounted for as past service costs.

A liability fora termination benefit is recognized atthe earlier of when theentity can no longer withdraw the offer
of the termination benefit and when the entity recognizes any related restructuring costs.

Short-term obligations

Liabilities forwagesand salaries, including non-monetary benefits, annual leave and accumulating sick leave that
are expected to be settled wholly within 12 months after the end of the period in which the employees render the
related serviceare recognized in profit orloss in respectof employees’ services up to the end of the reporting period
and are measured at the amountsexpectedto be paid when the liabilities are settled. Theliabilities are presented as
current employee benefit obligations in the balance sheet. Liabilities recognized in respect of short-term employee
benefits are measured at the undiscounted amount of the benefits expected to be paid in exchange for the related
service.
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NOTES TO THE FINANCIAL STATEMENTS
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

(q) IPO Cost

IPO costsare the costs which are incremental and directly related to the sales of sharesand listing of the shares in
the financial market. These include but not Limited to underwriting fee, sales commission and valuation costs,
trading fees, CMA fees, certified public accountants' fees, advertising costs, costs of legaladvice and other costs.

IPO costs directly attributable to the existing shareholders selling their shares to the public (equity transaction) are
deducted from Equity whenthe selling shareholders agree to bear such costs. IPO costs that are directly attributable
to listing of existing shares in the financial market, if any, are recognized as anexpense in the periodwhenthey are
incurred. Reimbursement from shareholders for expenses pertaining to listing of existing shares in the financial
market shall be treated as a separate transaction and shall be recognized in equity.

IPO costs directly attributable to the issuance of new shares (equity transaction) are deducted from Equity. IPO
costs that are directly attributable to the listing of new shares in the financial market, if any, are recognized as an
expense in the period when they are incurred.

(r) Equity-accounted investees

An associate is an entity over which the Company has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee but is notcontrol or joint control over those
policies. This is generally the case where the Company holds between 20% and 50% of the voting rights. The
existence and effect of potential voting rights that are currently exercisable or convertible are considered when
assessing whether the Company controls another entity. Further, the Company also considers whether:

» It has power of the investee;
« It hasexposure, rights, to variable returns from the involvement with the investee entity; and
« It hasability to use the power over the investee entity to affect the amount of the Company's returns.

The joint venture is an entity over which the Company has joint control.

The Company accounts for its investments in associate and joint venture using equity method. Under the equity
method, theinvestment is initially recognised atcost. The carryingamountof the investment is adjusted to recognise
changes in the Company's share of net assets since the acquisition date.

The statement of profit or loss and other comprehensive income reflects the Company's share of the results of
operations of the associate and jointventure. Any change in OCI of the associateand joint venture is presented as
part of the Company's OCI. In addition, when there has been a change recognised directly in the equity of the
associateand joint venture, the Company recognises its share of any changes, when applicable, in the statement of
changesin equity. Unrealized gains andlosses resulting from transactions between the Company and the associate
and joint venture are eliminated to the extent of the interest in the associate and joint venture, if any.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the Company’s financial statements in conformity with IFRS, as endorsed in KSA, requires
management to make judgements, estimatesand assumptions thataffectthe reported amountsof revenues, expenses,
assetsand liabilities,andthe accompanying disclosures, and the disclosure of contingent lia bilities. The Company
based its assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions
when they occur. Uncertainty about these assumptions and estimates could result in outcomes thatrequire a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

Judgements, estimates and assumptions that havea significant risk of causinga material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below:

i. Provision for expected credit losses of accounts receivable

The Company usesa provision matrix to calculate ECLs foraccounts receivable. The provision rates are based on
days past due for groupings of various customer segments that have similar loss patterns (i.e. payor groups). The
provision matrix is initially based on the Company’s historical observed default rates. The Company will calibrate
the matrix to adjust the historical credit loss experience with forward-looking information.

At every reporting date, the historical observed default rates are updated and changes in the forward-looking
estimates are analysed. The assessment of the correlation between historical observed default rates, forecast
economic conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in
circumstances and of forecast economic conditions. The Company’s historical credit loss experience and forecast
of economic conditions may also not be representative of customer’s actual default in the future.

ii. Employees’ end-of-service benefits

The cost oftheemployees’ end-of-service benefits are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rateand future salary increases. Due to the complexities involved in the valuationand
its long-term nature, a defined benefit obligation is highly sensitiveto changes in these assumptions. Allassumptions
are reviewed at each reporting date.

iii. Revenue recognition — estimating variable consideration

The Company estimates variable considerations to be included in the transaction price in respect of each of its
agreement with customers. In making such estimate the Company assess the impact of any variable consideration
in the contract, customers’ right to volume discounts, prompt paymentdiscounts and claims disallowance of certain
services provided to the patients upon submissionofinvoices to the customers. The Company uses its accumulated
historical experience to estimate the percentage. These percentages are applied to determine the expected value of
the variable consideration. Any significant changes in experience as compared to historical return pattern will impact
the expected adjustments estimated by the Company.

iv. Useful lives of property and equipment

Management determines the estimated useful lives of property, plant and equipment for calculating depreciation.
Thisestimate is determined after considering expected usage of the assets and physical wear and tear. Management
reviews the residual value and useful lives annually and change in depreciation charges, if any, are adjusted in
current and future periods.

v. Fair value measurement

Company's accounting policies and disclosures require the measurement of fair values, for financial assets and
liabilities. Fair value is the price that would be received to sellan asset or paid to transfera liability in an orderly
transaction between market participants at the measurement date (i.e. an exit price). When measuring the fair value
of anassetora liability, the Group uses observable market data as faras possible. Fair values are categorised into
different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

« Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

« Level2:inputsotherthanquoted prices included in Level 1 that are observable forthe asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices);

» Level3:inputsfortheassetor liability that arenot based on observable market data (unobservable inputs).
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)

vi. Useful lives of intangible assets

Management reviews the amortization period and the amortization method for any intangible asset with a finite
useful life at least at each financial year-end. If the expected useful life of the asset is different from previous
estimates, the Company changes the amortization period accordingly. If there has been a change in the expected
pattern of consumption of the future economic benefits embodied in the asset, the Company changes the
amortization method to reflect the changed pattern.

vii. Incremental borrowing rate for lease agreements

The Company cannot readily determine the interest rate implicit in the lease agreement, therefore, it uses its
Incremental Borrowing Rate (“IBR”) to measure lease liabilities. The IBR is the rate of interest thatthe Company
would have to payto borrow over a similarterm, and with a similar security, the funds necessary to obtain an asset
of a similarvalue to the right-of-use asset in a similareconomic environment. The I BR therefore reflects whatthe
Company ‘would have to pay’, which requires estimation when no observable ratesare available. The Company
estimates the IBR using observable inputs, such as market interest rates when available and is required to make
certain entity-specific estimates.

viii. Determining the lease term of contracts

The Company determines the leaseterm as non-cancellable term of the lease, together with any periods covered by
an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to
terminate the lease, if it is reasonably certain not to be exercised.

NEW STANDARDS AND AMENDMENTS NOT YET ADOPTED

(@) New and revised standards with no material effect on the financial statements

The followingrevised IFRSs have beenadopted. The application of these revised IFRSs did not haveany material
impact on the amounts reported for current and prior periods.

e Lease Liability in a Sale and Leaseback — Amendments to IFRS 16 Leases, effective for annual periods
beginning on or after 1 January 2024.

e Classification of liabilities as Current or Non-Current and Non-current Liabilities with Covenants —
Amendmentsto I AS 1 Presentation of Financial Statements, effective forannual periods beginning on or after
1 January 2024.

o Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures — Supplier
Finance Arrangements, effective for annual periods beginning on or after 1 January 2024.

(b) New and revised standards issued but not yet effective

A number of newstandards are effective forannual periods beginningafter 1 January 2023 and earlier application
is permitted; however, the Company hasnot early adopted the new or amended standards in preparing these financial
statements.

e LackofExchangeability — Amendments to | AS 21 The Effectsof Changes in Foreign Exchange Rates, effective
forannual periods beginning on or after 1 January 2025.

¢ Amendments to the Classification and Measurement of Financial Instruments — Amendments to IFRS 9
Financial Instrumentsand IFRS 7 Financial Instruments: Disclosures, effective for annual periods beginning
on or after 1 January 2026.

e Contracts Referencing Nature-dependent Electricity — Amendments to IFRS 9 and I FRS 7, effective for annual
periods beginning on or after 1 January 2026.

o IFRS 18 Presentationand Disclosure in Financial Statements, effective forannual periods beginning on or after
1 January 2027.

o IFRS 19 Subsidiaries without Public Accountability: Disclosures, effective forannual periods beginning on or
after 1 January 2027.

o SaleorContribution of Assets betweenan Investorand its Associate or Joint Venture — Amendments to IFRS
10 Consolidated Financial Statements and I AS 28 Investments in Associates and JointVentures, effective date
to be determined.

The above-mentioned standards are not expected to have a significant impact on the financial statements of the
Company.
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PROPERTY AND EQUIPMENT

Cost

1 January 2023
Additions
Transfers
Disposals

31 December 2023

Additions
Transfers

Transferto equity accounted

investee
Disposals

Dividend in kind (note 30)
31 December 2024

Medical
equipment and Office Furnitureand  ™Motor Construction
Land Buildings Elevators tools equipment Fixture vehicles  work in Progress Total

233,554,835 586,290,251 11,656,875 287,603,100 67,701,425 59,373,300 4,705,549 451,399,356 1,702,284,691
32,054,079 14,882,249 - 43,134,654 9,226,456 11,992,925 958,748 302,992,692 415,241,803
- 383,959,714 - 20,650,704 1,192,862 - 884,500 (406,687,780) -

- - - (11,285,406) (1,240,058) (950,139) (30,500) (22,300,000)  (35,806,103)
265,608,914 985,132,214 11,656,875 340,103,052 76,880,685 70,416,086 6,518,297 325,404,268 2,081,720,391
16,928,500 2,171,515 - 15,953,503 10,433,898 7,147,040 1,240,329 203,392,662 257,267,447
- 174,819,954 - 15,071,130 2,730,454 9,352,233 - (201,973,771) -

- - - - - - - (7,800,000) (7,800,000)

- - - (576,250) (2,657,357) (964,505) - (4,198,112)
(22,903,574) - - - - - - - (22,903,574)
259,633,840 1,162,123683 11,656,875 370,551,435 87,387,680 85,950,854 7,758,626 319,023,159 2,304,086,152

Construction Work in progress:

Capital work-in-progress mainly represents cost incurred and advances paid towards the construction of the building and other assets for Khobar hospital, Al Hofus hospital and other
projects of the Company. Capitalised borrowing costs from conventional borrowings related to the construction work in progress amounted to SAR 21 million (2023: SR 51.65 million).
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PROPERTY AND EQUIPMENT (CONTINUED)

Medical Construction
equipment and Office Furniture and Motor work in
Land Buildings Elevators tools equipment Fixture vehicles Progress Total
Accumulated depreciation
1 January 2023 - 70,716,498 5,258,779 138,942,739 40,739,732 33,042,471 4,449,645 - 293,149,864
Depreciation charge for the year - 18,617,461 1,232,142 25,589,295 6,188,046 5,828,804 576,896 - 58,032,644
Disposals - - - (11,118,168) (1,024,049) (891,769) (30,500) - (13,064,486)
31 December 2023 - 89,333,959 6,490,921 153,413,866 45,903,729 37,979,506 4,996,041 - 338,118,022
Depreciation charge for the year - 32,462,748 1,162,643 26,358,659 6,576,280 7,232,834 689,094 - 74,482,258
Disposals - - - (576,250) (1,407,676) (964,505) - - (2,948,431)
31 December 2024 - 121,796,707 7,653,564 179,196,275 51,072,333 44,247,835 5,685,135 - 409,651,849
Carrying amount
As at 31 December 2024 259,633,840 1,040,326976 4,003,311 191,355,160 36,315,347 41,703,019 2,073491  319,023159 1,894,434,303
As at 31 December 2023 265,608,914 895,798,255 5165954 186,689,186 30,976,956 32,436,580 1,522,256 325,404 268 1,743,602,369
Depreciation charge for the year has been allocated as follow:
Note 2024 2023

Cost of revenues 24 64,526,086 28,585,498
General and administration expenses 25 9,801,332 29,351,794
Selling and distribution expenses 26 154,840 95,352

74,482,258 58,032,644
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INTANGIBLE ASSETS

Operating
Software licenses Total
Cost
1 January 2023 9,295,909 7,389,295 16,685,204
Additions during the year 1,103,146 1,060,889 2,164,035
- (2,265,141) (2,265,141)
31 December 2023 10,399,055 6,185,043 16,584,098
Additions during the year 6,242,100 85,171 6,327,271
31 December 2024 16,641,155 6,270,214 22,911,369
Accumulated amortization
1 January 2023 5,859,668 4,612,424 10,472,092
Amortization charge for the year 1,329,473 656,682 1,986,155
31 December 2023 7,189,141 5,269,106 12,458,247
Amortization charge for the year 1,596,444 471,067 2,067,511
31 December 2024 8,785,585 5,740,173 14,525,758
Carrying amount
31 December 2024 7,855,570 530,041 8,385,611
31 December 2023 3,209,914 915,937 4,125,851
The amortization of intangible assets has been allocated as follows:
Note 2024 2023
Cost of revenues 24 1,998,851 1,958,762
General and administration expenses 25 58,357 24,851
Selling and distribution expenses 26 10,303 2,542
2,067,511 1,986,155
INVENTORIES
2024 2023
Surgical and consumable tools 40,598,959 35,299,880
Pharmaceuticals and cosmetic materials 25,095,764 19,936,180
Other consumables 2,568,798 4,138,142
68,263,521 59,374,202
Less: write-down of inventories against expired inventories - -
68,263,521 59,374,202
The movement of write-down of inventories against expired inventories is as follows:
2024 2023
Balance at 1 January - 58,556
Reversal during the year - (58,556)

Balance at 31 December

No expense or reversal has been recognized in respect of impairment for inventories as expired inventories are
recalled by the suppliers before the expiry date as per terms of agreement.

No write downs of inventory to netrealisable valueand of the reversal of such write-downs have been recognized
because sales prices of pharmaceutical inventories are regulated by ministry of health and have not significantly

changed subsequent to year end.

Duringthe year, the Company hascharged raw material, spares and consumables amounting to SR 278.30 million

to cost of revenue (2023: SR 229.29 million).
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ACCOUNTS RECEIVABLE

2024 2023
Accounts receivable 489,488,169 449,276,428
Less: Impairment loss (5,141,118) (6,708,353)
484,347,051 442,568,075
Due from related parties (note 31.2) - 3,970,574
484,347,051 446,538,649

The Company’s credit terms require receivables to be repaid within 60-90 days of the claim date depending on
the type of customer, which is in line with healthcare industry. Itis not the practice of the Company to obtain
collateral over receivables and therefore are unsecured. No interest is charged on outstanding balance. As at 31
December 2024, approximately 98% of the Company’s accounts receivable balance was due from various
governmental and insurance entities (31 December 2023: 96%)

The Company always measures the loss allowance foraccounts receivable at an amount equal to lifetime ECL.
The expected credit losses are estimated usinga provision matrix by reference to past default experience of the
debtorandananalysis of the debtor’s current financial position, adjusted for factors thatare specific to the debtors,
generaleconomic conditions of the industry in which the debtors operate and an assessment of both the cunrent
aswell as the forecast direction of conditions at the reporting date.

The Company writes off accounts receivable when there is information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of recovery, e.g. when the debtor has been placed under
liquidation or has entered into bankruptcy proceedings.

The following table details the risk profile of accountsreceivable based on the Company’s provision matrix. The
Company’s historical credit loss experience does not show significantly different loss pattern for different
customer segments.

The ageing analysis of gross to net accounts receivable is as follows:

31 December Not past
2024 due 1-90 91-180 181-360 >361 Total
Expected credit
loss % - 0.16% 0.36% 0.92% 12.74%
Gross carrying
amount 121,114192 150,959,449 104,456993 83,511,739 29,445,796 489,488,169
Lifetime ECL - (245,250)  (376,325) (769,161) (3,750,382) (5,141,118)
31 December
2024 121,114192 150,714,199 104,080668 82,742578 25,695,414 484,347,051
Not past
31 December 2023 due 1-90 91 -180 181-360 >361 Total
Expected credit
loss % - 0.32% 0.71% 1.28% 4.00%
Gross carrying
amount 80,767,823 98,793,751 68,955,425 78,326,035 122,433,394 449,276,428
Lifetime ECL - (320,014) (491,045)  (1,003,634)  (4,893,660) (6,708,353)
31 December 2023 80,767,823 98,473,737 68,464,380 77,322,401 117,539,734 442,568,075
9.1 Following is the movement of allowance for expected credit losses:
2024 2023
Balance at 1 January 6,708,353 2,778,266
Provision for expected credit loss during the year 4,406,741 3,930,087
Written off during the year (5,973,976) -
Balance at 31 December 5,141,118 6,708,353
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ADVANCES, PREPAYMENTS AND OTHER CURRENT ASSETS

2024 2023
Prepaid expenses 24,142,105 16,908,852
Advances to suppliers 4,551,946 8,472,469
Due from related parties (note 31.2) 3,868,176 -
Employees’ advances 1,606,031 778,288
Others 37,600 184,765
34,205,858 26,344,374

CASH AND CASH EQUIVALENTS

2024 2023
Bank balances 37,296,751 15,299,811
Cash in hand 904,334 539,132
38,201,085 15,838,943

Cashandcash equivalents comprise cash at banks and cash onhand, which are subjectto an insignificant risk of
changes in value.

Balances with banks are assessedto have low credit risk of default since these banks are highly regulated by the
centralbank. Accordingly, management of the Company estimates theloss allowance on balances with banks at
the end of the reporting period at an amount equalto 12 month ECL. None of the balances with banks at the end
of the reporting period are past dueandtakinginto accountthe historical default experience and the current credit
ratings of the bank, the management of the Company have assessed that there is no impairment, and hence have
not recorded any loss allowances on these balances.

SHARE CAPITAL

The authorized, issued and fully paid share capital of the Company is divided into 35 million shares (31 December
2023: 100,000 shares) of SR 10 each.

The Company’s board of directors recommended in its meeting held on 14 September 2023 to increase share
capital by way of issuance of 34.9 million new shares (SR 10 per share) whichwas approved by the shareholders
of the Company in an Extra Ordinary General Meeting held on 24 December 2023. The share capital increase
was proposed by way of transferring of SR 349 million from contribution from a shareholder to proposed share
capital. The proposed increase of share capital was approved by the Ministry of Commerce on 10 January 2024.

Pursuant to shareholder’s resolution dated 14 February 2024, the shareholder of the Company Abdulazz
Abdullah Al Moosa transferred 1.75 million of his shares in the Company with total nominal value of SR 17.5
million to Abdulaziz Abdullah Al Moosa Charity Company.

Further, pursuant to share transfer resolutions issued by each of the shareholders dated 26 March 2024, the
shareholders of the company transferred all of their shares in the Company amounting to 33,250,000 shares to
Abdulaziz Abdullah Al Moosa Investment Company, in exchange of obtaining shares in Abdulaziz Abdullah Al
Moosa Investment Company.

During the year, the shareholders of the Company in their extraordinary general meeting dated 25 April 2024,
approved the increase of Company’s capital from SR 350 million to SR 443.04 million divided into44.30 million
shares of equalnominal value of SR. 10 each and premium of SR 117 each, by way ofan offering of 9,303,580
newsharestothepublic. The proposed capital has increased after approval of CMA for the Initial public Offering
(IPO). Subsequent to the yearend these shares have been issued to the public on 7 January 2025.
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SHARE CAPITAL (CONTINUED)

The details of the shareholders of the Company along with their shareholding are as under:

Ownership No. of Ownership  No. of SR
Name percentage shares percentage  shares
31 December 2024 31 December 2023

Abdulaziz bin Abdullah Al Moosa

Investment Company 95% 33,250,000 332,500,000
Abdulaziz Almoosa Charity

Company 5% 1,750,000 17,500,000 - - -
Abdulaziz Abdullah AlMoosa - - 80% 80,000 800,000
Habiba Abdulrahman AlMoosa 2.5% 2,500 25,000
Mohammad Abdulaziz AIMoosa 2.5% 2,500 25,000
Sara Abdulaziz AIMoosa 1.25% 1,250 12,500
Zainab Abdulaziz AIMoosa 1.25% 1,250 12,500
Omaima Abdulaziz AIMoosa 1.25% 1,250 12,500
Malik Abdulaziz AIMoosa 2.5% 2,500 25,000
Yaser Abdulaziz AIMoosa 2.5% 2,500 25,000
Lama Abdulaziz AIMoosa 1.25% 1,250 12,500
Yousef Abdulaziz AIMoosa 2.5% 2,500 25,000
Ahmed Abdulaziz AIMoosa - - - 2.5% 2,500 25,000

100% 35,000,000 350,000,000 100% 100,000 1,000,000

STATUTORY RESERVE

The shareholders of the Company in an Extra Ordinary General Meeting held on 24 December 2023 approved
the transfer of statutory reserve balance amountingto SR 300,000 to retained earnings. The updated By-laws of
the Company was approved by the Ministry of Commerce on 10 January 2024 and accordingly retained earnings
and statutory reserves balances were adjusted during the current period.

CONTRIBUTION FROM A SHAREHOL DER

Duringthe last year, the Company has proposed to issue new shares to the existing shareholders of the Company,
accordingly, thebalance has been adjusted against the issuance of new shares. In addition, theremaining balance
has been settled against the outstanding receivable from the shareholders.

LONG TERM L OANS

Long term loans

Loans from commercial banks — 1
Loans from commercial banks — 2
Loans from commercial banks — 3
Loans from commercial banks — 4

Loan from Ministry of Finance (MoF)
Less: deferred income on loan from MoF
Less: amortization of transaction cost

Current portion of long term loans

Loan from MoF
Loans from commercial banks
Accrued interest expense

27

2024 2023
261,000,000 175,000,000
366,666,667 356,959,840

62,500,000 112,500,000
449,500,000 399,500,000
11,372,265 14,215,330
(1,449,883) (2,472,882)
(592,941) (749,464)
1,148,996,108 1,054,952 824
2,843,067 2,843,067
112,333,331 82,450,893
8,617,826 7,807,963
123,794,224 93,101,923
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LONG TERM LOANS (CONTINUED)

Terms and conditions of outstanding loans were as follows:
31 December 2024

Year of
Currency Maturity Face Value Carrying Amount
Loans from commercial banks — 1 SAR 2030 290,000,000 290,000,000
Loans from commercial banks — 2 SAR 2030 400,000,000 399,907,057
Loans from commercial banks — 3 SAR 2027 112,500,000 112,500,000
Loans from commercial banks — 4 SAR 2030 449,500,000 449,000,000
Loan from Ministry of Finance (MoF) SAR 2030 14,215,332 12,765,449
31 December 2023
Year of
Currency Maturity Face Value Carrying Amount
Loans from commercial banks — 1 SAR 2030 175,000,000 175,000,000
Loans from commercial banks — 2 SAR 2030 389,410,735 389,410,735
Loans from commercial banks — 3 SAR 2027 162,500,000 161,750,536
Loans from commercial banks — 4 SAR 2030 399,500,000 399,500,000
Loan from Ministry of Finance (MoF) SAR 2030 17,058,397 14,585,515

Loans from commercial banks — 1

During the year 2023, the Company enteredinto a long-term loanagreement for SR 350 million through a local
bankto finance the constructionand Medical Equipment supply of the Hospital and utilized SR 290 million as at
31 December2024. The loan is repayable in 10 equal semi-annual instalments commencing from 31 July 2025.
The loan carries interest rate of 3 months SAIBOR + agreed margin.

Loans from commercial banks — 2

In 2019, the Company entered into long term murabaha liquidity financing agreement for SR 100 million through
a localbankto finance the construction of new medical tower and rehabilitation centre. During the 2021 year, an
additional limit was obtained amounting to SR 300 million througha revised facility letterandthe total utilized
facility was SR 400 million as at 31 December 2024. The loan is repayable in 24 equal quarterly installments
commencing from 28 September 2025. The loan carries interest rate of 3 months SAIBOR + agreed margin.

Loans from commercial banks — 3

In 2020, the Company entered into an additional term loan agreement for SR 200 million with a local bank to
finance the expansion of the hospital through the construction of new medical tower and utilized SR 200 million.
The loan is repayable in 16 equal quarterly instalments starting 1 May 2023. The outstanding balance as of
December 2024 SR 112.5 million. The loan carries interest rate of 3 months SAIBOR + agreed margin.

Loans from commercial banks — 4

During the year 2022, the Company entered into a long-term loanagreement for SR 480 million through a local
bank to finance the construction of rehabilitation centre and utilized SR 449.5 million asat 31 December 2024.
The loan isrepayable in 20 equal quarterly instalments commencing from 1 June 202 6. The loan carries interest
rate of 3 months SAIBOR + agreed margin.

Loans from Ministry of Finance

In2010, the Company entered intoa loan agreement for SR 42.6 million with Ministry of Finance to finance the
constructionofhospital building. The loanis repayable in equalannual instalments of SR 2.8 million each which
commenced from 2015and will continue upto 2030. The loan provided is interest free and does notrequire any
collaterals and securities from the Company.

The Companyis required to comply with certain covenants under the loan facility agreements mentioned above.
A future breach of covenants may lead to renegotiation. The covenants are monitored on a monthly basis by
management, in case of potential breach, actions are taken by management to ensure compliance. As of 31
December 2024, there isno non-compliance of loan covenants from banks, and accordingly these loans were not
reclassified to current liabilities.
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LONG TERM LOANS (CONTINUED)

Following are the combined aggregate amounts of future maturities representing principal amounts of the term
loans as at 31 December:

2024 2023
Within one year 115,176,400 85,293,962
Later than one year but not later than five years 909,663,930 837,761,358
Later than five years 241,375,000 220,413,810
1,266,215,330 1,143,469,130

15.1 SHORT TERM BORROWINGS

16.

It comprises of short-term borrowings availed by the Company with the local commercial banks to meet working
capital requirements of the Company. The short-term loans carry interest rate of 3 months SAIBOR + agreed
margin with respective banks. The terms of the loans are three months.

2024 2023
Short term borrowings 65,000,000 65,000,000
65,000,000 65,000,000
EMPLOYEES’ BENEFITS

In accordance with the provisions of 1 AS 19, management has carried out an exercise to assess the present value
of its defined benefit obligationsin respect of employees' end of service benefits payable under relevant local
regulations and contractual arrangements. The Company has recognised the benefits in the statementof profit or
loss and other comprehensive income. The benefit is based on employees’ salaries and allowances and their
cumulative years of service, as stated in the laws of Saudi Arabia.

The amounts recognised in the statement of profit or loss and other comprehensive income related to employee
benefit obligations are as follows:

Total amount recognized in profit or loss:

2024 2023
Current service cost 19,247,272 17,848,892
Interest cost on defined benefit obligation 4,796,355 3,790,033
24,043,627 21,638,925
Total amount recognised in other comprehensive income
Remeasurement loss arising from: 2024 2023
Actuarialloss/ (gain) due to change in experience adjustments 1,703,845 (508,866)
Actuarial gain due to change in financial assumptions (5,924,332) (2,703,926)
(4,220,487) (3,212,792)
Movement in the present value of defined benefit obligation:
2024 2023
Balance at 1 January 100,975,886 89,177,244
Current service cost 19,247,272 17,848,892
Interest cost 4,796,355 3,790,033
Re-measurement gain on employees’ benefits (4,220,487) (3,212,792)
Benefits paid during the year (5,169,322) (6,627,491)
Balance at 31 December 115,629,704 100,975,886

29




16.

ALMOOSA HEALTH COMPANY
(CLOSED JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024
(All amounts in Saudi Riyals unless otherwise stated)

EMPLOYEES’ BENEFITS (CONTINUED)

Significant assumptions used in determining the post-employment defined benefit obligation includes the
following:

2024 2023
Discount rate 5.25% 4.75%
Future salary increases 4.25% 4.75%
Age wise Age wise
Mortality rates mortality rate mortality rate
Rates of employee turnover 15% 15%

Assumptions regarding future mortality have been based on published statistics and mortality tables. For
current year World Health Organization “WHO” 16 mortality table has been used (2023: World Health
Organization “WHO” 16 mortality table was used) for Kingdom of Saudi Arabia. There is no major
deviation in the mortality tables used.

A quantitative sensitivity analysis for discount rate and future salary assumption on the defined benefit
obligation as at 31 December is shown below:

Assumptions Discount rate
Sensitivity analysis 1% increase 1% decrease
Defined benefit obligation as at 2024 110,272,560 (121,554,036)
Defined benefit obligation as at 2023 95,972,359 (106,532,252)
Future salary
1% increase 1% decrease
Defined benefit obligation as at 2024 (121,554,036) 110,173,882
Defined benefit obligation as at 2023 (106,476,858) 95,926,751

The sensitivity analyses above have been determined based on a method that extrapolates the impact on the
defined benefit obligation as a result of reasonable changes in key assumptions occurring at the end of the
reporting period. The sensitivity analysis is based on a change in a significant assumption, keeping all other
assumptions constant. Thesensitivity analysis may notbe representative of an actual change in the defined benefit
obligation as it is unlikely that changes in assumptions would occur in isolation of one another.

The following payments are expected against the defined benefit liability in future years:

2024 2023
Year1l 29,671,542 24,416,963
Year 2 20,861,989 16,560,439
Year 3 20,142,864 18,423,582
Year 4 21,559,473 17,574,131
Year5 21,106,336 18,759,384
Beyond 5 years 268,337,893 236,069,752

381,680,097 331,804,251
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ACCOUNTS PAYABLE
2024 2023
Accounts payable 209,622,603 159,078,631
Payable to contractors 44,014,667 51,643,295
253,637,270 210,721,926

The average credit period on purchases of goods is 3 months. No interest is charged on the accounts payable
outstandingbalance. The Company has financial risk management policies in placeto ensure thatall payables are
paid within the pre-agreed credit terms.

ACCRUALS AND OTHER CURRENT LIABILITIES

2024 2023
Accrued employees' benefits 8,065,312 11,466,663
Goods received but not invoiced 8,109,541 6,031,466
Advances from patients 550,907 7,274
Value added tax (VAT) payable 22,743,130 22,705,306
Others 4,538,449 3,803,514
44,007,339 44,014,223

DERIVATIVE FINANCIAL INSTRUMENTS

The Company has entered into interestrate swap contracts with the various commercial banks. Thetotal notional
amountofcontractis SR 1.18 billion (31 December2023: SR 1.18billion). The Company has recognized lia bility
for the derivative financial instruments at the year-end amounting to SR 0.22 million (31 December 2023: SR
0.27 million). In addition, the Company has recognized loss of SR 12.19 million (2023: gain of SR 1.96 million)
in statement of profit or loss for derivative financial instruments.

Details of derivatives with respect to interest rate swaps is as under:

2024 2023
Balance at 1 January 270,572 2,233,546
Change in fair value (51,826) (1,962,974)
Balance at 31 December 218,746 270,572
ZAKAT

Zakatis chargedatthe higher of netadjusted income or zakatbase as required by the ZATCA. The key elements
of zakat base primarily include equity components, net income and liabilities adjusted for zakat purpose.

Movement of zakat provision is as follow:

2024 2023
Balance at 1 January 3,630,266 4,586,090
Provision during the year 8,427,266 3,630,266
Payments during the year (3,192,620) (4,586,090)
Balance at 31 December 8,864,912 3,630,266

The Company hassubmitted its zakat returns up to year 2023 and has obtained the required certificates and official
receipts. The finalassessment for the year 2019 has beenreceived from ZATCA, however, the remaining retums
are still under ZATCA review.
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. LEASES

The Company leases buildings and apartment rooms for its employees. The leases typically run fora period of 3
to 10 years, withoutan option to renewthe lease after that date for which the Company recognises these leases
under IFRS-16.

Inaddition tothe above, the Company has elected notto recognise right-of-useassets and lease liabilities for the
short-term and / or leases of low-value items.

Information about leases for which the Company is a lessee is presented below.

Additions/
1 January charged for 31 December
Right-of-use-assets 2024 the year Derecognition 2024
Cost 25,762,875 17,923,615 (1,152,883) 42,533,607
Accumulated depreciation  (19,788,661) (6,772,759) 640,490 (25,920,930)
Carryingamount 5,974,214 11,150,856 (512,393) 16,612,677
Additions/
1 January charged for the 31 December
2023 year Derecognition 2023

Cost 25,762,875 - - 25,762,875
Accumulated depreciation  (13,720,662) (6,067,999) - (19,788,661)
Carryingamount 12,042,213 (6,067,999) - 5,974,214
Lease Liabilities

2024 2023
Balance at 1 January 5,386,080 11,445,294
Additions during the year 17,923,615 -
Derecognized (212,307) -
Interest charge for the year 841,062 325,786
Payments during the year (8,663,028) (6,385,000)
Balance at 31 December 15,275,422 5,386,080
Non-current portion 8,252,166 2,196,080
Current portion 7,023,256 3,190,000
Balance as at end of the year 15,275,422 5,386,080

The incremental borrowing rate applied by the Company for the recognition of lease liabilities and interest thereon

is 3.49% t0 6.42% (2023: 3.49%).

Amount recognised in statement of profit or loss and other comprehensive income:

2024 2023
Interest on lease liabilities 841,062 325,786
Expenses relating to short term leases 3,139,374 5,449,126
Depreciation 6,772,759 6,067,999

Amount recognised in statement of cash flows:

31 December 31 December

2024 2023
Total cash outflow for leases
Payment of principal 7,821,966 6,059,214
Interest on lease liabilities 841,062 325,786
Short term leases 3,139,374 5,449,126
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22. EQUITY ACCOUNTED INVESTEE

The investment in equity-accounted investee represents a 25% ownership in Oryx Isotopes Company (“the
associate”), a Limited Liability Company registered on 13/1/1442H corresponding to 1 September 2020G in
Dammam, Kingdom of Saudi Arabia with a share capital of SR 500,000. The principal activitiesof the Company
are manufacturing of pharmaceuticals for human use and the production of radioactive isotopes. The Company
has recognized share of profit for the year ended 31 December 2024 of SR 1.19 million (2023: nil).

The movement of the investment balance of the associate company during the year was as follows:

31 December 31 December
2024 2023
Addition during the year (note 6) 7,800,000 -
Share of profit 1,190,066 -
Closing balance 8,990,066 -
The financial statement of the associate are as follows;
31 December 31 December
2024 2023

Percentage of ownership 25% -
Non-current assets 24,641,070 -
Current assets 10,193,657 -
Non-current liabilities 43,978 -
Current liabilities 4,109,481 -
Net Assets 30,681,268 -
Company's share of net assets 7,670,317 -
Adjustment (note 22.1) 1,319,749 -
Carryingamount 8,990,066 -
Revenue 10,542,243 -
Profit for the year 4,760,266 -
Company's share of profit 1,190,066 -

22.1 The adjustment relates to the additional contribution made by the Company to associate.e

23. REVENUE

The Company primarily generates revenue from contract with customers from:

e Services relating to inpatient and outpatient; and
e Sale of pharmaceutical goods.

Disaggregation of revenue
In the following table, revenue from contracts with customers is disaggregated by service lines and timing of
revenue recognition.

All revenues are generated within the Kingdom of Saudi Arabia.

2024 2023
Revenue by service lines
Medical services 944,096,705 792,263,329
Pharmaceuticals 258,239,732 186,711,366
1,202,336,437 978,974,695
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23. REVENUE (CONTINUED)

Timing of revenue recognition 2024 2023
Medical services and pharmaceuticals sales transferred ata point
in time 563,037,106 453,671,100
Medical services transferred over time 639,299,331 525,303,595
1,202,336,437 978,974,695
As at 31 December 2024 2023
Refund liability (note 23.1) 60,280,719 67,741,431

23.1 Refund liability:

Certain contracts provide for discounts comprise retrospective volume discounts granted to insurance companies
on attainmentof certain admission levels/ certain levels of patientvisits. The retrospective volume discounts give
rise to variable consideration. Variable consideration is recognised as a revenue to the extent that it is highly
probable that it will not reverse. Discounts are accrued overthe course ofthe period based on the estimates of the
level of business expected using single most likely amount method. This is adjusted at the end of the period to
reflect actual volumes. Volume discounts are recorded as a reduction in revenue and liabilities are created based

on these estimates.

2024 2023
Balance at 1 January 67,741,431 36,775,424
Addition during the year 39,238,667 30,966,007
Adjusted during the year (46,699,379) -
Balance at 31 December 60,280,719 67,741,431

24. COST OF REVENUES

2024 2023
Employees’ cost 428,280,407 361,840,541
Material consumption 278,295,160 229,286,418
Depreciation (note 6) 64,526,086 28,585,498
Repair and maintenance 26,422,242 27,152,513
Support services 16,776,584 9,188,020
Utilities 10,530,612 7,981,904
Amortization (note 7) 1,998,851 1,958,762
Others 3,783,576 5,983,310
830,613,518 671,976,966

The employee’s cost includes depreciation on right-of -use assets amounting to SR 6.77 million (2023:6.07 million)

pertaining to the buildings and apartment rooms leased by the Company for its employees.
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25. GENERAL AND ADMINISTRATION EXPENSES

2024 2023
Employees’ cost 132,423,929 124,143,484
Support services 11,283,537 6,903,251
Depreciation (note 6) 9,801,332 29,351,794
Utilities 3,955,620 3,554,142
Repair and maintenance 3,402,688 2,523,490
Training and development 2,847,255 2,053,625
Bank charges 1,702,582 1,516,339
Withholding tax expense 790,609 1,148,635
Printing and Stationery 748,957 159,420
Amortization (note 7) 58,357 24,851
Others 6,707,215 4,928,737
173,722,081 176,307,768
26. SELLING AND DISTRIBUTION EXPENSES
2024 2023
Advertisement and promotion 19,166,984 8,964,285
Employees’ cost 4 505,827 3,168,857
Depreciation (note 6) 154,840 95,352
Amortization (note 7) 10,303 2,542
Others 1,095,947 524,187
24,933,901 12,755,223
27. OTHER INCOME
2024 2023
Human Resource Development Fund (HRDF) income 12,698,494 8,840,078
Training courses income 2,376,278 1,470,792
Scientific support income 788,644 1,787,819
Cafeteria income 517,162 1,153,375
Gain on disposal of property and equipment 110,054 328,448
Others 1,841,467 567,120
18,332,099 14,147,632
28. EINANCE COST
2024 2023
Interest cost on long term loans (note 28.1) 78,670,706 20,061,045
Interest cost on defined benefit obligation 4,796,355 3,790,033
Unwinding of deferred income on MoF loan 1,022,999 2,199,022
Interest cost on lease liabilities 841,062 325,786
85,331,122 26,375,886

28.1 Finance costinclude amount of SR 12million (2023: SR 1.9 million) relates to the derivative financial instrument.

29. CONTINGENT LIABILITIES AND COMMITMENTS

Letter of Guarantees

As of 31 December 2024, the Company's bankers have given letter of guarantees, on behalf of the Company,

amountingto SR Nilmillion (2023: SR 10.93 million) mainly in respect of performance guarantees to customers
and others.

Letter of Credits

As of 31 December 2024, the Company's bankers have given letter of credits, on behalf of the Company,
amounting to SR 5.59 million (2023: SR 17.80 million).

Capital commitments

As of 31 December 2024, the Company’s capital commitments amounted to SR 370 million (2023: SR 10628
million) relating to certain expansion projects.
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30. DIVIDEND

During the year, the Company have distributed dividendin kind amountingto SR 22.90 million by transferring
the non-operational lands of the Company to the shareholders (31 December 2023: SR 93.50 million). In addition,
the Company has distributed a cashdividend tothe shareholders of the Company amounting to SR 14.01 million
(31 December 2023: Nil).

31. RELATED PARTY TRANSACTIONS AND BALANCES

Related parties include the Company’s ultimate controlling person (Abdulaziz Abdullah AlMoosa), other
shareholders, associated companies and their shareholders, key management personnel, Board of Directors, and
entities controlled, jointly controlled or significantly influenced by such parties. Terms and conditions of these
transactions are approved by the Company’s management. The followingare the natureand transactions with the
related parties during the period and its related balances as at end of the year.

31.1 The following significant transactions were carried out with related parties during the year:

Relationship 2024 2023

Expenses paid . 698,682 -
Supply of services gnder con]mc;ln 0\}/1vnledrsh|p of the 1,195,443 -
Purchase of goods and services ompany:s sharcholdet 1,785,145

IPO cost Existing shareholders 3,868,176 -

The breakdown of the amounts due from related parties are as follows:
31.2 Due from related parties
2024 2023

AlMoosa Automatic Doors Factory - 3,724,769
AlMoosa College of Health Sciences ) - 245,805
Abdulaziz bin Abdullah Al Moosa Under common ownership of -
Investment Company the Company’s shareholder 3,868,176 -

Prices and terms of payments for the above transactions are approved by the management. Due from related
parties is unsecured in nature and bears no interest. There is no provision held against amount due from related
parties.

31.3 Compensation of key management personnel

Key management includes the Board of Directors (executive and non-executive) and allmembers of Company’s
management. The compensation paid or payable to key management for employee services is shown below:

2024 2023
Short-term benefits 10,854,567 9,708,400
End of service benefits 651,217 613,050
11,505,784 10,321,450

31.4 Transfer pricing

On 20 March2023, the Board of Directors of the Zakat, Tax, and Customs Authority (ZATCA) in the Kingdom
of Saudi Arabia (KSA) approved amendments to the Transfer Pricing (TP) Bylaws extending the a pplicability of
TP provisions to Zakat-paying entities. These amendments were subsequently endorsed by Ummul Qura on 14
April 2023 and are applicable to Financial Years (FYs) starting on or after 1 January 2024. Under the revised
requirements, Zakat-paying entities must ensure their transactions with related parties comply with the amm’s
length principle. These zakat-paying entities are required to submit a TP Disclosure Formanda TP Af fidavit with
their Zakat returns. There are certain other compliance obligations applicable to theseentities as outlined in the
TP Bylawsi.e. localfile, master file, and country-by-country reporting depending on the monetary threshold as
defined underthe TP bylaws. Currently, the managementis in process of submitting theapplicable requirements
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EINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Company has exposure to the following risks from its use of financial instruments:

- market risk
- credit risk
- liquidity risk

Financial instruments risk management objectives and policies

The Board of Directors hasoverall responsibility for the establishment and oversight of the Company’s risk
management framework. The Board has established Committees responsible for developingand monitoring the
Company’s risk management policies. The committees reportregularly to the Board of Directors onits activities.

The Company’s risk management policies are established to identify and analysetherisks faced by the Company,
to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies
and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The
Company, through its training and management standards and procedures, aims to develop a disciplined and
constructive control environment in which all employees understand their roles and obligations.

The Company’s Audit Committee oversees how management monitors compliance with the Company’s risk
management policies and procedures and reviews theadequacy of the risk management framework in relationto
the risks faced by the Company. The Company’s Audit Committee is assisted in its oversight role by Intemal
Audit. Internal Audit undertakes both regular and ad hoc reviews of risk management controls and procedures,
the results of which are reported to the Audit Committee.

The Company's principal financial liabilities comprise long term loans, lease liability, accounts payable, accrual
and other payables and derivative financial instruments. The main purpose of these financial liabilities is to
finance the Company's operations. The Company's principal financial assets include accounts receivable, due
from a shareholder and cash and cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management
oversees the management of these risks. The Company's senior management regularly review the policies and
procedures to ensure that all the financial risks are identified, measured and managed in accordance with the
Company's policies and risk objectives. The Board of Directors reviews and agrees policies for managing each
of these risks, which are summarised below.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity
prices will affectthe Company’s income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while
optimising the return.

The Company buys andsells derivatives, and also incurs financial lia bilities, in order to manage market risks. All
such transactions are carried out within the guidelines set by Company. The Company does not apply hedge
accounting in order to manage volatility in profit or loss.

Interest rate risk

Interestraterisk is the risk that the fair value or future cash flows of a financial instrumentwill fluctuate because
of changesin marketinterest rates. The Company’s exposure to therisk of changes in market interestrates relates
primarily to the Company’s long-term debt obligations with floating interest rates. Management monitors the
changes in interest rates and believes that fair value and cash flow interest rate risks to the Company are not
significant.
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EINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

Market risk (continued)

Interest rate risk (continued)
Interest rate sensitivity

Management monitors the changesin interest rates. The interest rate profile of the Group's interest-bearing
financial instruments as reported to the management of the Group is as follows:

2024 2023

Variable rate instruments
Financial liabilities 1,337,790,332 1,213,054,747

The followingtable demonstrates the sensitivity to a reasonably possible change in interest rates on that potrtion
of longterm loans. With all other variables held constant, the Company’s profit before zakat is a ffected through
the impact on floating rate borrowings, as follows:

2024 2023
Increase by 50 basis points 6,688,952 6,065,274
Decrease by 50 basis points (6,688,952) (6,065,274)

Foreign Currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Company’s exposure to the risk of changes in foreign exchange
rates relates primarily to the Company’s operating activities (when revenue or expense is denominated in a
different currency from the Company’s functional currency).

The Company did not undertake significant transactions in currencies other than Saudi Riyals and US Dollars.
Since SaudiRiyalis on a fixed parity with the US Dollar, the management believes that the Company does not
have any significant exposure to currency risk.

Commodity price risk

The Company is exposed to theimpact of market fluctuations of the prices of various inputs to cost of revenues
including pharmaceuticals supplies. The Company prepares annual budgets and periodic forecasts including
sensitivity analyses in respect of various levels of such materials to manage the risk.

Creditrisk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails
to meet its contractual obligations and arises principally from the Company’s receivables from customers and
investments in debt securities.

The Company is exposedto credit risk from its operating activities (primarily foraccounts receivable) and from
its investingactivities, including deposits with banks and financial institutions with sound credit rating of A-.

2024 2023
Cash and cash equivalents 37,296,751 15,838,943
Accounts receivable 489,488,169 453,247,002
Other current assets 5,511,807 963,053

532,296,727 470,048,998
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EINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

Credit risk (Continued)
Accounts receivable

Customer credit risk is managed by each business unit subject to the Company's established policy, procedures
and control relating to customer credit risk management. Accounts receivable of the Company are spread across
large number of customers comprising of Ministries, insurance companies, semi-government companies and
individual patients. The Company holds the accounts receivable with the objective of collecting the contractual
cash flows andtherefore measures them subsequently at amortised cost using the effective interest method. The
Company seeks to manage its credit risk with respect to customers by setting credit limits for individual
customers, monitoring outstanding receivables and ensuring close follow ups. The management has established
a credit policy under which each new insurance company is analysed individually for creditworthiness before the
Company’s standard payment and delivery terms and conditions are offered. An impairmentanalysis is performed
ateachreporting dateonan individual basis for major customers. Inaddition, a large number of minor receivables
are grouped intohomogenous groups and assessed for impairmentcollectively. Thecalculation is based on actual
historical data. The Company evaluates the concentration of risk with respect to accounts receivable as low, as
its customers are located in several jurisdictions and industries and operate in largely independent markets.
Accounts receivable and contract assets are written off where there is no reasonable expectation of recovery.
Indicators that there is no reasonable expectation of recovery include, amongst others, the failure of a debtor to
engage in a repayment plan with the Company, managementhas fully exhausted recoveries through legal means
and a failure to make contractual payments.

The details of the Company’s credit risk with respect loss allowance foraccounts receivable has been disclosed
in note 9.

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company's treasury department
in accordancewith the Company's policy. The Company seeks to manage its credit risk with respect to banksby
only dealing with reputable banks. At the reporting date, nosignificant concentration of credit risk was identified
by the management. The cash and cash equivalents are held with bank and financial institution counterparties
with sound credit ratings of A-.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments
associated with financial instruments. Liquidity risk may result from an inability to realise financial assets quickly
atanamountcloseto its fairvalue. The Company manages its liquidity risk by monitoring working capital and
cash flowrequirements onregular basis. The Company manages its liquidity risk by ensuringthat bank facilities
areavailable. The Company'sterm of salesand services require amounts to be paid within 30 to 60 days of the

date of submitting the invoice. Accounts payable are normally settled within 60 to 120 days of the date of
purchase.

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, oractivities in
the same geographical region, or have economic features that would cause their ability to meet contractual
obligationstobe similarly affected by changes in economic, political or other conditions. Concentrations indicate
the relative sensitivity of the Company’s performance to developments affecting a particular industry.
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EINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

Liquidity risk (Continued)

In order to avoid excessive concentrations of risk, the Company’s policies and procedures include specific
guidelines to focus on the maintenance of a diversified portfolio. Identified concentrations of credit risks are
controlled and managed accordingly. Thetable below summarises the maturity profile ofthe Company’s financial
liabilities based on contractual undiscounted payments:

Contractual undiscounted cash flows

As at 31 December Carrying Within 12

2024 amount months 2 to 5years >5 years Total

Accounts payable 253,637,270 253,637,270 - 253,637,270

Accruals and other

payable 12,647,990 12,647,990 - 12,647,990

Longterm loans 1,272,790,332 157,611,720 1,108,506,015 253,381,844 1,519,499,579

Short term borrowings 65,000,000 69,211,090 - 69,211,090

Derivative financial

instruments 218,746 218,746 - 218,746

Lease liabilities 15,275,422 7,023,256 8,612,376 2,400,000 18,035,632
1,619,569,760 500,350,072 1,117,118391 255,781844 1,873,250307

Contractual undiscounted cash flows

As at 31 December Carrying Within 12

2023 amount months 2 to 5 years > 5 years Total

Accounts payable 210,721,926 210,721,926 - 210,721,926

Accruals and other

payable 9,834,980 9,834,980 - 9,834,980

Longterm loans 1,148,054,747 156,160,766 835,001,731 214,556,462 1,205,718,959

Short term loans 65,000,000 66,087,171 - 66,087,171

Derivative financial

instruments 270,572 270,572 - 270,572

Lease liabilities 5,386,080 3,190,000 2,380,000 5,570,000
1,439,268,305 446,265,415 837,381,731 214556462 1,498,203,608

32.2 Capital management

The primary objective of the Company’s capital management is to ensure that it maintains a strong credit rating
and healthy capital ratios in order to supportits business and maximize shareholder value. The Company manages
its capital structureand makes adjustments to it in light of changes in economic conditions and the requirements
of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares.

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to
ensure thatit meets financial covenants attached tothe long term loans that define capital structure requirements.
Breachesin meetingthe financial covenants may leadto call-back of facilities. There have beenno breaches of
the financial covenants of any long term loans in the current period. No changes were made in the objectives,
policies or processes for managing capital during theyearended 31 December 2024 and 31 December 2023.

The Company’s adjusted net debt to equity ratio at 31 December was as follows:

Total liabilities

Less: cash and cash equivalents
Net debt

Total equity

Net debt to equity ratio at 31 December
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2024 2023
1,835,704,444 1645795131
(38,201,085)  (15,838,943)
1,797,503,359  1,629,956,188
717,735,728 656,003,471
250 2.48
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32. EINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

32.3 Accounting classifications and fair values

The following table shows the carrying value of financial assets and financial liabilities measured at either at

amortised cost or fair value.

Financial assets

Cash and cash equivalent

Accounts receivable

Other current assets

Total financial assets not measured at fair value

Financial liabilities

Financial liabilities measured at fair value
Derivative financial instruments

Financial liabilities not measured at fair value
Longterm loans (note 15)

Short term borrowings (note 15.1)

Lease liabilities (note 21)

Accounts payable (note 17)

Other current liabilities

Total financial liabilities not measured at fair value

Total financial liabilities

32.4 Measurement of fair values

2024 2023
38,201,085 15,838,943
489,488,169 453,247,002
5,511,807 963,053
533,201,061 470,048,998

2024 2023
218,746 270,572

1,272,790,332
65,000,000
15,275,422
253,637,270
12,647,990

1,148,054,747
65,000,000
5,386,080
210,721,926
9,834,980

1,619,351,014

1,438,997,733

1,619,569,760

1,439,268,305

The Company’s principal financial assets include cash and cash equivalents, a ccounts receivable and certain other
receivables that arise directly from its operations. The Company’s principal financial liabilities comprise long-
term borrowings and accounts payable and other payables. The main purpose of these financial liabilities is to
finance the Company’s operations. Due to the short-term nature of the financial assets and financial liabilities
classified as current assetsand current liabilities, their carryingamounts are approximate to be thesameas their
fair values. For non-current financial liabilities, management consider that the fair values not significantly
different from their carrying amounts.
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NET DEBT RECONCILIATION

Reconciliation of movements of liabilities to cash flows arising from financing activities

This note setsout ananalysis of liabilities and the movements in liabilities to cash flows arising from financing

activities for each of the periods presented.

Balance at 1 January 2023

Cash flows movements

Net movement in cash and cash
equivalents

Proceeds from long term loans

Repayment of long term loans
Lease principal payment
Total changes from financing cashflows

Non-cash changes

Unwindingof interest free loan from MoF
Net finance cost

Total non-cash changes

Balance as at 31 December 2023

Cash flows movements

Net movement in cash and cash
equivalents

Proceeds from long term loans
Repayment of long-term loans

Lease principal payment

Total changes from financing cashflows

Non-cash changes

Unwindingof interest free loan from MoF
Net finance cost

Additions to lease liabilities
Derecognised

Loss on de recognition

Total non-cash changes

Balance as at 31 December 2024

34. SEGMENT REPORTING

Segment reporting is based on the operating (business) segments of the Company. An operating segment is a
component of the Company thatengages in business activitiesfrom which it may earn revenue or incur expenses.
An operating segments operating results are reviewed regularly by the chief executive o fficer of the Company to
makethe decision about the resources allocated to the segmentand assess its performance, and for which discrete

financial information is available.

Cash and cash Loans and Lease

equivalent  borrowings liabilities Total
15,239,745 786,735,134 11,445,294 813,420,173
599,198 - - 599,198

- 622,910,734 - 622,910,734

- (201,936,134) - (201,936,134)

- - (6,059,214) (6,059,214)

599,198 420,974,600 (6,059,214) 415,514,584

- 2,199,022 - 2,199,022

- 3,145,991 - 3,145,991

- 5,345,013 - 5,345,013
15,838,943 1,213,054,747 5,386,080 1,234,279,770
22,362,142 - - 22,362,142
- 305,589,265 - 305,589,265

- (182,843,067) - (182,843,067)

- - (7,821,966) (7,821,966)
22,362,142 122,746,198 (7,821,966) 137,286,374
- 1,022,999 - 1,022,999

- 966,388 - 966,388

- - 17,923,615 17,923,615

- - (512,393) (512,393)

- - 300,086 300,086

- 1,989,387 17,711,308 19,700,695
38,201,085 1,337,790,332 15,275,422 1,391,266,839

The segmentresults presented to the Board of Directors include both items directly attributable to each segment
and those that canbe reasonably allocated. The business segments operate in distinct areas, each facing unique

risks and rewards. The reported segments are:

* Medical Services - Hospital: Focused on delivering medical care and treatment.
* Rehabilitation Centre: Specializing in rehabilitation-related services.
* Pharmacy: Engaged in the sale of medicines.
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34 SEGMENT REPORTING (CONTINUE)

For the year ended 31 December 2024
Revenues

Cost of revenues

Gross profit

General and administrative expenses
Selling and distribution expenses
Impairmentloss on accounts receivable
Other income, net

Operating profit

Share of profit from equity accounted
investee
Finance charges

Profit / (loss) before zakat

Zakat
Profit for the year

Other comprehensive loss for the year

Totalcomprehensiveincomefortheyear

Forthe year ended 31 December 2023
Revenues

Cost of revenues

Gross profit

General and administrative expenses
Selling and distribution expenses
Impairmentloss on accounts receivable
Other income, net

Operating profit

Finance charges
Profit / (loss) before zakat

Zakat
Profit for the year

Other comprehensive loss for the year

Totalcomprehensiveincomefortheyear
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Medical R
Services REhésrl]lt'rtzuon Pharmacy Total
Hospital
825,552,554 118,544,150 258,239,733 1,202,336437
(511,983,166)  (89,010,388) (229,619964) (830,613,518)
313,569,388 29,533,762 28,619,769 371,722,919
(143,470,105)  (23,265,586)  (6,986,390) (173,722,081)
(16,900,549) (6,630,453)  (1,402,899) (24,933,901)
(3,026,400) (434,572) (945,769)  (4,406,741)
14,872,104 2,379,173 1,080,822 18,332,099
165,044,438 1,582,324 20,365,533 186,992,295
1,190,066 - - 1,190,066
(45,316,336)  (39,671,381) (343,405) (85,331,122)
120,918,168  (38,089,057) 20,022,128 102,851,239
(5,786,359) (830,885)  (1,810,022) (8,427,266)
115,131,809  (38,919,942) 18,212,106 94,423,973
3,569,966 476,965 173,556 4,220,487
118,701,775  (38,442,977) 18,385,662 98,644,460
Medical A
Services Rekgebr:ltlﬁgtlon Pharmacy Total
Hospital
735,445,019 56,818,310 186,711,366 978,974,695
(495,118,968) (20,863,827) (155,994171) (671,976,966)
240,326,051 35,954,483 30,717,195 306,997,729
(157,373,486) (10,235,771) (8,698,511) (176,307,768)
(7,891,813) (3,738,857)  (1,124,553) (12,755,223)
(2,952,438) (228,096) (749,553)  (3,930,087)
14,147,632 - - 14,147,632
86,255,946 21,751,759 20,144,578 128,152,283
(24,661,384)  (1,431,112) (283,390) (26,375,886)
61,594,562 20,320,647 19,861,188 101,776,397
(2,727,201) (210,695) (692,370)  (3,630,266)
58,867,361 20,109,952 19,168,818 98,146,131
2,940,120 97,794 174,878 3,212,792
61,807,481 20,207,746 19,343,696 101,358,923
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34. SEGMENT REPORTING (CONTINUE)

Medical Services Rehabilitation

Hospital Centre Pharmacy Total
As at 31 December 2024
Segment assets 1,683,310,030 38,787,444 831,342,698 2,553,440,172
Segment liabilities 1,134,184,699 66,162,453 635,357,292 1,835,704,444
As at 31 December 2023
Segment assets 1,670,855,796 25,091,834 605,850,972 2,301,798,602
Segment liabilities 1,062,946,774 44951586 537,896,771 1,645,795131

All of the Company’s operatingassets and principal activities are located in the Kingdom of Saudi Arabia.

The accounting policies of the reportable segments are the same as the Company’s accounting policies. Segment
profit represents the profit earned by each segmentwithout allocation of the centraladministration costs including
directors’ salaries, non-operating gains in respect of financial instruments and finance costs. This is the measure
reported to the Company’s Board of Directors forthe purpose of resourceallocation andassessment of segment
performance.

EARNINGS PER SHARE
Basic and diluted earnings per share is calculated by dividing the net income for the period attributable to the
shareholders of the Company by the weighted average number of outstanding shares during the period as follows:

2024 2023
Profit for the year attributable to the shareholders of the Compar 94,423,973 98,146,131
Weighted average number of outstanding shares during the year 35,000,000 35,000,000
Basic and diluted earnings per share attributable to the shareholders
Company 2.70 2.80

SUBSEQUENT EVENTS

Subsequent to the year-end, the Company was listed on Tadawul on January 7, 2025. Consequently, the Company’s
share capital increased to SAR 443.04 million, with 9,303,580 shares issued to the general public at a nominal
value of SAR 10 and a premium of SAR 117 per share.

The Board of Directors have proposed, for shareholders’ approval at the General Assembly Meeting, dividends of
SAR 44 .3 million (SAR 1 per share) for the year ended 31 December 2024.

No other significantsubsequent events have occurred subsequent to 31 December 2024 thatwould have a material
impact on the financial position or financial performance of the Company.

APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements have beenapproved by the Board of Directors on 26 Shaban 1446H, corresponding to
25 February 2025G.
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